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Ghana: Headline Inflation Ease to a 12-Month Low of 38.1% Y/Y in Sept-22 

with the M/M Numbers Showing Lingering Underlying Price Pressures 

Ghana’s headline inflation expectedly declined for the second consecutive 
month to 38.1% y/y in Sept-23 (-2% from Jul-23 |-16% YTD), recording a 12-
month low and continuing the disinflation trend that started in Aug-23. The food 
and non-food inflation baskets recorded declines, with food inflation falling 
below 50% for the first time in five (5) months.   

Inflation from the food and non-alcoholic beverages basket came in at 49.4%, 
down from 51.9% in Aug-23, along with a 160bps decline in non-food inflation 
to 29.3% – the lowest print in 15 months. Despite the continuous decline in the 
y/y headline number and its components, m/m inflation reversed course, 
increasing across the headline, food, and non-food baskets. From a deflation of 
0.2% in Aug-22, the m/m headline inflation quickened to 1.9% in Sept-23, with 
the food and non-food baskets also recording higher m/m prints at 1.6% (+1.9% 
m/m) and 2.1% (+2.3% m/m), respectively.  

The reversal in the m/m inflation prints following the widespread deflation 
across all 13 divisions in Aug-23 reflects, among other factors, the simmering 
upside risks to inflation from the upward petroleum price adjustments in recent 
weeks, inflation on imported items and other lingering price pressures from 
both the food and non-food baskets. Household utilities (5.6% |+5.7% m/m); 
alcoholic beverages, tobacco, and narcotics (2% |+1.7% m/m); transport (1.6%| 
+1.8%); food and non-alcoholic beverage (1.6% |+1.9% m/m) and hospitality 
services (1.5% |+0.4%) were the six divisions that drove inflation in Sept-23.  

Analysis of Inflation and Implications for Interest Rates and Monetary Policy  

Notwithstanding the simmering inflation pressures from petroleum prices and 
recent currency weaknesses, the disinflation trend could extend through Q4-
23: The harvest-induced slowdown in food inflation will wane going forward. 
However, owing to the rising petroleum prices, lingering exchange rate 
pressures due to resurgent corporate FX demand in recent weeks, the imminent 
Q4-23 utility tariff adjustments and potential seasonality pressures, upside risks 
to the near-term inflation outlook remain. These risk factors could moderate 
the anticipated pace of disinflation through Q4 2023. Accordingly, we expect a 
favourable base drift in Q4-23 to trigger a more moderate decline in headline 
inflation in Oct-23, followed by potentially sharper decline in November. 
Headline inflation could print 32% by Nov-23 if the anticipated upside risks to 
inflation from the seasonality effects and petroleum price pressures soften 
sufficiently.  

Implications for monetary policy and interest rates: A disinflation process is in 
motion, and the outlook supports a continuous decline in inflation through Q4-
23 despite the emerging upside risks. Accordingly, we reiterate that the 
Monetary Policy Committee (MPC) will hold the policy rate constant at 30% at 
the Nov-23 MPC meeting. We expect the ongoing macroeconomic and 
structural reforms, particularly the frontloaded fiscal tightening, the debt 
reforms, and the memorandum on zero-deficit financing, to anchor the 
disinflation process. Thus, the MPC could maintain a rate-neutral decision 
through Jan-24 to anchor the disinflation process, and the monetary policy 
stance could pivot by Mar-24 if the inflation outlook improves sufficiently. 
Again, we expect that nominal interest rates will continue the northward trek 
through the quarter but at a slower pace as the negative real return gap closes. 

 

Figure 1: Dynamics of headline inflation   

 

  Source: GCB Capital Research | Ghana Statistical Service | Bank of Ghana 

Figure 2: Inflation and the Monetary Policy Stance  

 

Figure 3: Month-on-Month disinflation trend stalls, 

reflecting the impact of new revenue measures. 
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Disclaimer  
This investor note has been prepared by the GCB Capital Research Team solely for information purposes and does not constitute any legally binding 
obligations on GCB. Any views expressed are those of the Research Department. Any views and commentary in this investor note are short term views 
of the GCB Capital Research team from which it originates and are not a personal recommendation and do not consider whether any product or 
transaction is suitable for any investor. 

 Whilst the information provided in this document has been prepared by GCB Capital Research Team based on or by reference to sources, materials 
that GCB Capital Limited believe are reliably accurate, CGB Capital does not guarantee its completeness or accuracy. The message is for information 
purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer or solicit the reader to buy or sell a product 
or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this note or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB Capital Limited is not obliged to inform readers of any such 
change to such opinions or estimates. This document does not purport to contain all the information that you may desire. In all cases, interested 
parties should conduct their own investigations and analysis of the transaction described in the document and of the data set forth in the document. 
It is recommended for interested parties to check that the information provided is in line with their own circumstances about any legal, regulatory, tax 
or other specialist or technical advice or services, if necessary, with the help of a professional advisor. This document is confidential and may not be 
reproduced or distributed in whole or in part without the prior written permission of GCB Capital Limited. 
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