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Ghana: Momentum Stalls as the Cedi Pared some Gains during the Festive 

week   

Following the three-week bullish run characterized by sharp Cedi 
appreciation on both the interbank and the retail market segments, the Cedi 
reversed course, paring some gains to close the festive week tamer.  

The local unit shaved off 3.63% against the USD on the Interbank market 
and closed 3.78% and 2.92% weaker against the Euro and the GBP. Our retail 
reference rate also recorded 19%, 19% and 20% depreciation against the 
USD, the GBP and the Euro, respectively. Thus, the Cedi closed trading last 
week with a cumulative depreciation of 48% YTD on the retail market and 
27% YTD on the interbank market versus the USD.  

We believe these sharp swings in the domestic FX market depict the 
uncertain demand and supply conditions, with the market particularly 
responding to the interest suspension on external debts. The delayed 
conclusion of the Domestic Debt Exchange (DDE) programme, a prior action, 
could delay the IMF Board's approval. Thus, we expect the exchange rate to 
be news-sensitive, with the long-standing structural bottlenecks and the 
severely dented market sentiments remaining potential volatility triggers.  

However, the official commencement of the IMF-supported programme 
should unlock other financing options, supporting the Cedi over the medium 
term. These concessional financing options, the anticipated interest savings 
from debt restructuring, and the FX management interventions being rolled 
could also anchor Cedi stability over the medium term.  

Egypt: Acute FX shortage triggers demand for gold in Egypt, but we expect 
the aggressive monetary policy stance could improve portfolio inflows 

The Egyptian Pound continued its bearish run against the major trading 
currencies following the two rounds of devaluations that ushered in the 
flexible exchange rate regime.  

Unanticipated shocks from COVID-19 and Geo-politics worsened fiscal and 
macroeconomic uncertainties resulting in widespread portfolio reversals 
from Egypt. While we expect the official start of the IMF programme and 
the accompanying reforms to anchor currency stability ultimately, the 
Pound remains on the back foot amidst the tight FX liquidity conditions.  

The Pound closed trading last week 0.11% weaker versus the USD (-36.42% 
YTD) on the interbank market and the acute FX shortage. The depreciating 
currency appears to be boosting investor demand for gold on the local 
market, which underpins the rally in gold prices on the domestic market.  

Meanwhile, the Central Bank of Egypt raised the rates of its main operations 
by a further 300bps last week in response to the resurgent inflation run. 
With the policy support from the IMF now in place, the rising policy rate, 
besides controlling the demand-side pressures and the second-round 
effects of inflation, could slow down portfolio reversals and potentially 
unlock inflows into EGP-denominated assets.  

 

 

Figure 1: Evolution of Interbank Exchange Rate (2022)  

  
Source: GCB Capital Research | Ghana Statistical Service | Bank of Ghana 

 

Table 1: Year to Date GHS Rates Summary  

  GH¢ $ £ € 

2022 low 5.9624 7.5839 6.7109 

2022 High 13.1446 16.0353 13.9546 

Average (YTD) 8.2515 10.1079 8.6448 

Current Rate 8.3030 10.0263 8.8225 
Source: Bank of Ghana |GCB Capital Research 

 

Figure 2: Weekly SSA Exchange rate Summary  

Country $ 
w/w 
(%) € 

w/w 
(%) £ 

w/w 
(%) 

Egypt 24.72 -0.11% 26.25 -0.41% 29.82 0.57% 

Ghana 8.30 -3.63% 8.82 -3.78% 10.03 -2.92% 

Kenya 123.21 -0.18% 130.93 -0.23% 148.54 2.20% 

Nigeria 446.63 -0.18% 473.87 -0.11% 540.65 1.52% 

S. Africa 17.11 1.37% 18.14 1.73% 20.63 3.92% 

Tanzania 2308.85 -0.01% 2454.43 -0.07% 2776.6 0.86% 

Uganda 3692.33 -0.83% 3934.91 -0.94% 4465.9 0.07% 

Zambia 15.42 0.00% 18.33 0.00% 21.33 0.00% 

Source: Bank of Ghana | GCB Capital Research 
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Disclaimer  
This Economic and Market Insight has been prepared by the Research & Analytics Desk of GCB Capital Ltd solely for information purposes and does not 

constitute any legally binding obligations on GCB Capital. Any views expressed are those of the Research & Analytics Desk. Any views and commentary in 

this investor note are short-term views of GCB Capital Ltd’s Research & Analytics Desk from which it originates and are not a personal recommendation 

and do not consider whether any product or transaction is suitable for any investor. 

Whilst the information provided in this document has been prepared by GCB Capital’s Research & Analytics Desk based on or by reference to sources, 

materials that GCB Capital Ltd believes are reliably accurate, GCB Capital Ltd does not guarantee its completeness or accuracy. The message is for 

information purposes only as of the date hereof and is subject to change. It is not a recommendation, advice, offer or solicitation to the reader to buy or 

sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this note or its contents 

or reliance on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB Capital Ltd is not obliged to inform readers of any such change 

to such opinions or estimates. This document does not purport to contain all the information that you may desire. In all cases, interested parties should 

conduct their own investigations and analysis of the transaction described in the document and of the data set forth in the document. It is recommended 

for interested parties to check that the information provided is in line with their own circumstances about any legal, regulatory, tax or other specialist or 

technical advice or services, if necessary, with the help of a professional advisor. This document is confidential and may not be reproduced or distributed 

in whole or in part without the prior written permission of GCB Capital Ltd. 
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