
 

 

Economic and Market insights | Fund Management | Capital Markets 

 

1

1 

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          

SSA Market Review 

Nigeria: Slowing Average Daily Oil Output and Weaker Demand Growth Could 

Stress the 2023 Fiscal Accounts  

Nigeria is potentially facing a shock to its 2023 fiscal budget from dwindling 
average oil output and easing international crude oil prices due to geopolitics 
and the increasing risk of the global recession.  

The updated oil production data shows Nigeria's average crude oil output 
(including condensates) declined to 1.37 million bbl/d over 10-Months 2022 (-
7.4% YTD). The increasing siphoning of oil and prolonged pipeline vandalism in 
the major oil regions account for the slowing average output. Given the 
uncertainty about the lingering geopolitical tensions and the continuing efforts 
of OPEC+ to ramp up prices, the Monthly Oil Market Report (MOMR) for Oct-22 
revised oil demand growth downwards to 2.3mb/d as the Shale producers could 
ramp up crude oil production in retaliation. 

This price uncertainty and the risk of continuously subdued domestic oil 
production bring Nigeria's price and output assumptions in the 2023 budget into 
sharp focus. The 2023 budget assumed an average daily crude oil output of 1.69 
mbbl/d at an average price of US70/bbl. Continuously subdued oil output and 
potentially lower prices in the near term could undermine revenue performance 
and exchange rate stability, as the oil sector is a significant source of revenue to 
the budget and accounts for more than 70% of Nigeria's export receipts.  

 

Ghana: Attention Shifts to the 2023 Fiscal Budget for Cues  

The government of Ghana is racing against time to conclude negotiations with 
the IMF on the Enhanced Domestic Program for inclusion in the 2023 budget.  

The next leg of the negotiations is pending following the broad agreement on 
key policy areas at the IMF/WB annual meetings. While we expect the next IMF 
mission to finalize discussions on the programs and pave the way for the 2023 
fiscal plan to incorporate aspects of the program, the uncertainty around the 
Finance Minister's position may be stalling the progress.   

The Cedi remains on the back foot while inflation is at a multi-year high and, 
together with the uncertainty around a potential debt treatment, these factors 
have sustained the bearish market sentiments. Consequently, fixed-income 
securities are trading at distressed levels as investors awaited cues on the 
direction of fiscal policy and the government's effort to restore debt 
sustainability. The budget speech slated for tomorrow, November 15, 2022, has 
been rescheduled to November 24 or 25, potentially to accommodate delays in 
reaching concrete agreements with the IMF on key programs and policies.  

In our view, the 2023 budget without technical inputs and reforms from the 
ongoing IMF negotiations could prolong the bearish market sentiments. The 
external balances are already vulnerable, and Ghana is at a high risk of default. 
The international capital market remains shut while the domestic market 
appears closed to dated issuances, and an uninspiring budget will worsen the 
pre-existing domestic vulnerabilities. 

 

 

SSA: Snapshot of Benchmark 91-Day Yields  

 

Current  

Week (%) 

Previous 

Week (%) 

w/w Change 

(%) 

Nigeria 6.50% 6.50% 0.00% 

South Africa 6.04% 6.04% 0.00% 

Uganda 11.50% 11.50% 0.00% 

Egypt 17.91% 17.41% 0.50% 

Kenya  9.17% 9.14% 0.03% 

Tanzania 3.00% 3.00% 0.00% 

Zambia 10.00% 10.00% 0.00% 

  Source: GCB Capital Research, Central Bank Websites  

The Ghana Market Summary 

 

Current Previous Change  

Monetary indicators 

    

Interbank Interest Rate (%) 25.90% 25.94% -0.04% 

Inflation (12-month average) 24.90% 22.38% 2.52% 

Monetary Policy Rate (%) 24.50% 24.50% 0.00% 

The Ghana Reference rate (%) 30.56% 30.56% 0.00% 

GoG T-Bill Auction Summary 

91- Day Bill issued (GH¢) 1,827.52 1,073.48 70.24% 

182 - Day Bill issued (GH¢) 142.03 141.41 0.44% 

364 -Day Bill issued (GH¢) 7.86 21.73 n/a 

91 - Day Bill Yield (%)  34.39% 33.34% 1.05% 

182 – Day Bill Yield (%)  35.50% 34.85% 0.65% 

364 – Day Bill Yield (%)  35.08% 34.80% 0.28% 

Bid/Cover ratio 1.003 1.000 0.00 

Target coverage  0.96 0.94 0.02 

Maturity Coverage  1.27 1.02 0.25 

Target for Upcoming Auction 1,168.00 1,316 -11.25% 

Upcoming Maturing T-bills 1,075.20 1,557.33 -30.96% 

  GCB Capital Research | Bank of Ghana  
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The Ghana Fixed Income Market in Focus  

• Investor demand at the last T-bills auction came in 60% higher w/w 
despite the competition for funds, and the Treasury successfully 
redirected liquidity from the last 2-Year maturity into 91-day Bills. 

• Regardless, the total bids worth GH¢1.98 billion fell 4% short of the 
target while the uptake exceeded the refinancing obligation due 
today, November 14, 2022, by 27%. 

• Nominal yields continued higher, with the 91-day (34.39% | +105bps 
w/w), the 182-day (35.50% | +65bps w/w), and the 364-day (35.08% | 
+28bps w/w) reaching new highs at the auction largely due to inflation.   
 

Auction performance: The Treasury successfully redirected liquidity from the 
now matured Nov-22 2-year paper at the last T-bill auction despite strong 
competition from cocoa bills, covering 96% of its GH¢2 billion target at the 
auction. The Treasury accepted 99.7% of the total bids tendered across the 91-
day to 364-day tenors, which exceeded the refinancing obligation on T-bills due 
today, November 14, 2022, by 27%.  

Investors are heavily tilted towards the 91-day bill, which accounted for 92% of 
the total bids received. We believe the tilt to the benchmark 91-day reflects the 
prevailing market uncertainties, as investors limit their risk exposure pending 
clarity on domestic debt treatment. We believe the increased competition for 
funds and the higher inflation print for Oct-22 sustained nominal yields higher, 
with the 91-day yield rising to 34.39% (+102bps w/w). The 182-day (35.50% | 
+65bps w/w) and the 364-day (35.08% | +28bps w/w) bill yields also increased 
to new highs, but real returns remain in the negative territory.  

The Money Market in the Week Ahead: The Treasury will target a gross 
issuance of GH¢1.17 billion at the next T-bill auction across the 91-day and 182-
day bills to roll over upcoming maturities estimated at GH¢1.08 billion. Ahead 
of this auction slated for November 18, 2022, COCOBOD will return to market 
tomorrow, November 15, 2022, to roll over the 182-day bill maturity with an 
outstanding FV worth GH¢1.45 billion. Given the tighter interbank GHS liquidity 
conditions and the heightened inflation expectations, the competition for funds 
increases the risk of the uncovered auction, and the tenors could settle at 
significantly higher yields.   

 

Review of the Secondary Fixed Income Market 

Trading Dynamics: The aggregate volume of Treasury bills, notes and bonds 
investors turned over on the secondary market increased by 14.84% w/w to 
GH¢3.56 billion last week. Treasury bonds (3-year to 20-Year tenors) accounted 
for 83% of aggregate turnover for the week, with the 2023 to 2027 tenors 
dominating the volumes traded for the week.  
 
Broadly, nominal yields are on the surge, with the back end of the curve bid 
above 50% at the close of trading last week. The 2023s and 2024s are quoted at 
around 45%, while the mid portions of the LCY curve are quoted at around 49%.  
 
 
 
 

  
Source: GCB Capital Research | Bank of Ghana | Central Securities Depository  

 

 

  Ghana’s Outstanding Eurobonds   

Maturity (Coupon) 

Bid 

Price  

Bid 

Yield 

Ask 

Yield 

Mid-

Yield 
w/w ∆ 

07-Apr-25 (0) 26.8 30.25 71.93% 63.5% 22.60% 

16-Feb-26 (8.13%) 35.3 38.25 75.52% 69.0% 20.78% 

11-Feb-27 (6.38%) 39.3 31.25 57.81% 54.5% 14.25% 

26-Mar-27 (7.88%) 30.8 33.75 55.18% 50.7% 10.88% 

07-Apr-29 (7.75%) 28.6 30.625 42.68% 40.4% 7.55% 

16-May-29 (7.63%) 27.5 29.5 43.24% 40.8% 8.78% 

14-Oct-30 (10.75%) 64.4 66.375 20.67% 19.9% 2.36% 

26-Mar-32 (8.13%) 28.1 30.125 35.27% 33.3% 6.34% 

07-Apr-34 (8.63%) 28.0 30 34.25% 32.3% 6.10% 

11-Feb-35 (7.88%) 27.3 29.25 32.02% 30.2% 6.14% 

07-May-42 (8.88%) 26.1 28.125 34.24% 31.9% 7.94% 

16-Jun-49 (8.63%) 26.6 28.625 32.37% 30.1% 7.23% 

26-Mar-51 (8.95%) 27.9 27.875 32.07% 29.9% 6.38% 

11-Mar-61 (8.75%) 27.5 27.5 31.75% 29.6% 6.64% 

 

10%

14%

18%

22%

26%

30%

34%

38%

42%

46%

50%

54%

9
1

-d
ay

 T
-B

ill

1
8

2-
d

ay
 T

-B
ill

3
6

4-
d

ay
 T

-B
ill

2
-Y

ea
r 

N
o

te

3
-Y

ea
r 

B
o

n
d

4
- 

Ye
ar

 B
o

n
d

5
-Y

ea
r 

B
o

n
d

6
-Y

ea
r 

B
o

n
d

7
-Y

ea
r 

B
o

n
d

1
0

-Y
ea

r 
B

o
n

d

1
5

-Y
ea

r 
B

o
n

d

2
0

-Y
ea

r 
B

o
n

d

Traded Yield (Current)

Bid yields (Current)**

Traded Yields (Year Start)

Bid yields (Year Start)



 

 

Economic and Market insights | Fund Management | Capital Markets  

 

2 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fund Management Contacts 

Afua Akyaa Osei  
Vice President, Fund Management 
+233302945848 |+233302945838  
aaosei@gcb.com.gh 
 

Wilson Kyeremeh  
Portfolio Manager, HSG 
+233302945848 |+233302945838 
wkyeremeh@gcb.com.gh 
 

 

 

 

 

 

a 

Research Contacts  

Courage Kwesi Boti 
Economist/ Research Lead 
+233302945848 |+233302945838 
ckboti@gcb.com.gh 

 
 

Advisory & Capital Markets Contacts 
Baffour Agyarko Kwakye 
Vice President, DCM 
+233302945848 |+233302945838 
bakwakye@gcb.com.gh 
 

Michelle Nana Ohenewaa Kitson-Amoah 
Associate, DCM 
+233302945848 |+233302945838 
mnodadey@gcb.com.gh 
 

 

 

Disclaimer  
This investor note has been prepared by the GCB Capital Research Team solely for information purposes and does not constitute any legally binding 
obligations on GCB. Any views expressed are those of the Research Department. Any views and commentary in this investor note are short term views 
of the GCB Capital Research team from which it originates and are not a personal recommendation and do not consider whether any product or 
transaction is suitable for any investor. 

 Whilst the information provided in this document has been prepared by GCB Capital Research Team based on or by reference to sources, materials 
that GCB Capital Limited believe are reliably accurate, CGB Capital does not guarantee its completeness or accuracy. The message is for information 
purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer or solicit the reader to buy or sell a product 
or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this note or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB Capital Limited is not obliged to inform readers of any such 
change to such opinions or estimates. This document does not purport to contain all the information that you may desire. In all cases, interested 
parties should conduct their own investigations and analysis of the transaction described in the document and of the data set forth in the document. 
It is recommended for interested parties to check that the information provided is in line with their own circumstances about any legal, regulatory, tax 
or other specialist or technical advice or services, if necessary, with the help of a professional advisor. This document is confidential and may not be 
reproduced or distributed in whole or in part without the prior written permission of GCB Capital Limited. 
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