
In the just ended week, the price of all tracked commodities appreciated except the price of Cocoa.

Gold price edged up by 1.37% to close the week at $1,875.50 compared to the previous week’s price of $1,850.20.

Cocoa price on the other hand dropped by 2.65% at $2,308.21 to close the week compared to its price of 
$2,371.02 in the previous week.

WTI and Brent Crude also advanced in price by 1.51% and 1.91% at $120.67 and $122.01 respectively to close the 
trading week.

On a year-to-date basis, the price of Gold inched up by 2.56% whereas Cocoa dipped by 5.37%. WTI and Brent 
Crude on the other hand went up by 60.44% and 56.87% respectively.

Year-on year, the price of gold and cocoa plunged by 1.10% and 2.48% respectively. However, WTI and Brent 
Crude improved by 71.67% and 68.24% respectively.

CRUDE OIL
OIL AT 14-YEAR HIGH ON FALLING 
US STOCKPILES
- Oil prices ended the week higher on Friday 
(10/06/2022) after settling more than 1% 
higher, amid signs of further market tightness 
in US crude inventories.

- Crude stocks at the Cushing hub dropped to 
the lowest since early March, while gasoline 
inventories are at the lowest seasonal level in 
eight years, EIA data showed.

- Fuel consumption is rising even as retail gas-
oline prices approach a record $5 per gallon, 
with the four-week average for motor fuel 
demand rising to 9 million barrels a day for the 
first time this year following the Memorial Day 
weekend.

- Oil prices have been pushed higher this year 
as economies recovered from the pandemic, 
while Russia’s invasion of Ukraine disrupted 
trade flows and caused further tightening.

- Also, China’s ongoing reopening after recent 
lockdowns also added to the buying pressure.
 
- Meanwhile, Goldman Sachs said that prices 
needed to rally further before achieving the 
demand destruction required for market 
re-balancing. 

- This week, our expectation is for a continu-
ous uptick in crude oil prices amid signs of 
further market tightness in US crude invento-
ries.

GOLD
GOLD PRICES FALL FURTHER AFTER 
UPBEAT PAYROLLS
- Gold eased on Friday (10/06/2022), as a 
strong dollar and elevated Treasury yields 
dimmed bullion’s appeal in the run-up to US 
inflation data that should guide the Federal 
Reserve’s rate hike timeline.

- The US annual core inflation rate is expected 
to ease further in May, indicating that 
decades-high inflation had peaked in March. 
The data will be crucial for the path of Fed 
policy and whether the central bank will raise 
rates less aggressively after July as it tries to 
rein in inflation without tipping the economy 
into recession.

- The Fed is set to deliver two more 50 basis 
point rate hikes at its June and July meetings 
following a similar move in May, which has 
pressured gold in recent months.

- Meanwhile, risks to the global economic out-
look arising from the war in Ukraine, rising 
borrowing costs, ongoing supply disruptions, 
and high commodity prices continued to offer 
the bullion some support.

- We therefore expect gold price to trade 
slightly lower in the coming week as a stronger 
dollar and soaring Treasury yields dim bullion’s 
appeal.
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COCOA
COCOA HITS 6-MONTH LOW ON 
WEAK DEMAND

- Cocoa futures on ICE retreated below $2400 
per tonne, the lowest in 6 months and down 
more than 20% from a 4-year high of $3054 
hit in November last year, amid signs of weak 
demand.

- Latest data showed that cocoa inventories at 
ICE depots rose to a 10-½-month high of 5.817 
million bags, reflecting subdued demand.

- At the same time, farmers in the Ivory Coast 
and Ghana, the world’s two largest cocoa pro-
ducers have reported favorable weather con-
ditions that should boost cocoa yields.

- We therefore expect the price of cocoa to 
trade moderately lower in the coming week on 
lower global demand amid soaring inflation 
and recession fears.
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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