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GLOBAL FX MARKET UPDATE (WEEKLY CHANGES %)
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Global Fx Market

I8 The dollar gained on Friday (22/04/2022), hitting fresh 2-year REGION | US$ ‘(I;’:AI‘)' £ ‘(’;’:AI‘)' € ‘(’;I‘kAI‘)'
highs, supported by the prospect of faster Federal Reserve policy
: : : . USA 1.0000| 0.00 1.2843| 1.60 1.0817| 0.56
tightening and as investors sought safety due to economic and geopo-
litical uncertainties. Along with rate hikes, the Fed is also expected to Europe | 0.9245 (0.56)| 1.1915| 1.23 1.0000 0.00
start reducing its massive balance sheet soon, which consists of about
$9 trillion-worth of Treasuries and mortgage-backed securities. The UK 0.7786| (1.57)| 1.0000, 0.00 0.8392| (1.57)
dollar improved by 1.60% and 0.56% against the pound and the euro Sources: GCB Bank. Central bank websites

respectively. We expect the dollar to remain stable this week as
investors weigh a faster pace of Federal Reserve tightening, while

bracing for another busy earnings week. ‘ "\

. . :
T A The pound depreciated more than 1%, the lowest since November AFRICAN FX MARKET UPDATE (WEEKLY CHANGES %)

2020 weighed down by poor economic data reflecting squeezed house- : | COUNTRY = WKkly . Wkly . WKkly
hold finances and rising prices. British retail sales volumes tumbled 1.4% (%4) (%4) (%4)
from a month earlier in March, much worse than market expectations of Ghana 7.1124 0.00 9.1284| 1.75 7.6674| 0.15
a 0.3% decrease. Also, PMI data signaled a marked cooling in the pace of Nigeria 41508 (0.02) 535287 100 4492 (0.41)
UK economic growth during April with service providers experiencing a

. . : Kenya 115.597| (0.14)] 150.887| (0.38)| 125.662| (0.40)
considerable loss of momentum and manufacturers facing a headwind to
order books from rising output charges. The pound plunged by 1.57% ¢ BCEAOT e I o I s 00
against the dollar and the euro respectively. We expect the pound to S. Africa 15.4949|  (5.46)| 19.9939| (3.77)| 16.7368| (4.54)
trade slightly lower in the week ahead as markets expect the Bank of Sources: GCB Bank, Central bank website

England to raise rates to 1% during their meeting on May 5th,2022 after
the inflation rate hit a 30-year high of 7% in March,2022.

IEDGH The euro pulled back, heading back towards a 23-month low
against a strengthening dollar after Fed chair Powell made clear that the
Federal Reserve remains committed to taming inflation and opened the
door for a 50bps interest rate hike in May while in Europe ECB officials
made mixed comments. The euro declined by 0.56% against the dollar,
but then again, it inched up by 1.23% against the pound. We expect the
euro to be stressed this week as risk sentiment remains clouded by the
war in Ukraine that is entering the third month, surging inflation, and
central banks tightening which may translate into a slowdown in global
growth.

Treasury Bill Rate-Jan-2019 to date
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Cedi Performance Vs USD,EUR & GBP-Jan-2019 to date

30

GHANA: GHS: 7.11 USD1; GHS: 9.13 GBP1; GHS: 7.67 EUR1 %
- In the week under review, the cedi gained slightly against all the tracked 20 : I

currencies in our basket. The local unit stayed firm against the dollar. In the . T
same way, it edged up by 1.75% and 0.15% against the pound and the euro M

respectively.

- The local unit strengthened against the hard currencies as strict capital
controls by the central bank kept the currency from derailing amid surgin SIS SRS I SR S T S e R A A L R e 4
8 8 / g y- ‘g sne 6\\,&&\'& Q"\q’Q 6\\’»0 @\,P '»"\WQ 6"\’9 6”\'9 Q"\@ 6\\’& @\’& '»"\WQ o"'\,&&\@ e"\wg 6\\,& e‘”\,& »"'\’P Q“’\WQ@\’&
inflation and expected sharp global economic contrac-tion brought by O FINGIN NONNEEN N E NN ON ERO R O E N ONFNEN
Russia-Ukraine conflict.

8 2 Usb  -GBP EUR
- As well, the news of expected inflows of the external financing arrange-

ment of up to USS2 billion keeps providing support for the cedi.

- Also, the Bank of Ghana’s guidelines to govern the conduct of foreign
exchange forward auctions on the interbank foreign exchange market for

the Bulk Distribution Company (BDCs) also mitigated the loss. INDICATIVE EXCHANGE RATE FOR BANKS

MIDRATES

- In the week ahead, investors are tracking a cautious sentiment in interna-
tional markets, amid mount-ing concerns over the impact of global BANKS usD GBP EUR
policy tightening, the uncertainty around the war and Covid-19 lockdowns
in China. We however ex-pect the cedi to remain steady supported by SOGEGH 7.70 10.11 8.45
regulations and Fx auctions by BoG. FBL 7.53 9.87 8.24

CBG 7.53 9.57 8.10
SOUTH AFRICA: ZAR: 14.54 USD1; ZAR: 19.17 GBP1; ZAR: 16.03: EUR1 NIB 7.52 9.75 8.10
- In the week under review, the rand depreciated against all the tracked . . .
currencies in our basket. The rand stumbled by 5.46% and 3.77% against FNB 7.51 9.69 8.11
the dollar and the pound. Also, it depreciated by 4.54% against the euro.

CAL 7.51 9.63 8.25
- The South African rand traded lower to end the week, its lowest since

. SBG 7.50 9.69 8.10

January 28th,2022, as the return of severe power cuts and devastating
floods in KwaZulu-Natal and the Eastern Cape raised concerns over the Yo 7.48 9.73 8.07
country's economic outlook.

PBL 7.48 9.70 8.11
- At the same time, risk appetite was dented by global factors including a
firming greenback on the prospect of aggressive rate hikes by the Federal GCB 7.46 9.74 8.10
Reserve and a deterioration in projections for global growth. Absa 7.45 9.49 7.99
- On a year-to-date basis, the rand is up by 5.3%, partially supported by ADB 7.45 9.62 _ 8.15
soaring commodity prices and expectations of continued monetary policy Sources: Quotes from Respective Banks

tightening by the South African Reserve Bank.

- On the data front, South Africa's annual inflation accelerated to 5.9% in
March, slightly below market estimates of 6%, underpinned by prices of
fuels and food products.

- We therefore expect the rand to remain under pressure this week as
investors continue to assess the crisis at state power utility Eskom and the
impact of severe floods on South Africa's recovery.

Indicative Exchange Rate
For Banks

During the week under review, SOGEGH quoted the highest rate
against the dollar at GHS7.70. This was followed by CBG

and ADB, quoting GHS7.53 and GHS7.50 respectively. The rate for GCB
was GHS7.42.

ECONOMIC NEWS

« As of Dec. 2020, Ghana had injected ¢21.5bn into State Owned
Enterprises, the 2020 State Ownership Report says. These included
gov't subvention of ¢1.476bn, on-lent loans of ¢14.73bn, an
outstanding stock of government-backed guarantees of ¢2.383bn,
contingent liabilities of ¢138.99m from ongoing Public-Private
Partnership projects.

« Also, Ghana plans to issue Ghca4bn ($3.24bn) in bonds in second

quarter according to a government debt issuance calendar
published by the central bank.
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance

on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to

any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.
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