
USD: The dollar eased on Friday (06/05/2022), as investors continued 
to bet on further Federal Reserve monetary tightening to bring 
decades-high inflation under control. The Fed on Wednesday 
(04/05/2022) raised its benchmark overnight interest rate by 50 basis 
points, the biggest jump in 22 years, while Chair Jerome Powell added 
the bank was not considering a 75 basis-point move in the future. The 
dollar edged up by 1.67% against the pound, but then again it dropped 
by 0.28% against the euro. However, he assured Americans that the 
central bank will do what it takes to curb surging inflation, while 
acknowledging that this could risk economic pain. We therefore expect 
the dollar to rebound this week ahead as expectations of further 
Federal Reserve monetary tightening to combat inflation and fears of 
slowing global economic growth drives investors into the safety of the 
dollar. 

GBP: The pound weakened 2% to its lowest level in almost two years, 
after the Bank of England hiked interest rates by 25bps. Some market 
participants were pricing in an even more hawkish statement, while a 
warning that Britain risks falling into recession added to the bearish tone. 
While growth in Q1 2022 was stronger than expected, the BoE expects 
the economy to stagnate in the second quarter while pointing to a nearly 
1% drop in GDP in the final quarter after the subsequent increase in 
energy prices. The pound stumbled by 1.64% and 1.96% against the 
dollar and the euro respectively. We expect the pound to trade slightly 
lower against the dollar in the week ahead amid bets the Fed will tighten 
faster than other major central banks to slow stagflation risks.

EUR: The euro gained on Friday (06/05/2022) bouncing off its recent 
lows after the Fed made no surprises by raising the fed funds rate by 
50bps and announcing it would start reducing its balance sheet, which, 
in turn, brought some downward pressure for the dollar. The euro was up 
by 0.28% and 2.05% against the dollar and the pound respectively. Still, 
the single currency remained close to low levels not seen since Decem-
ber of 2016 on lingering concerns about the impact of the Ukraine war on 
the European regional economy. We therefore expect the euro to dip this 
week as expectations that the ECB will raise interest rates much more 
slowly than the Federal Reserve make it difficult for the euro to attract 
investors.

Global Fx Market                        

African Fx Market
Review And Outlook 

Indicative Exchange Rate
For Banks

GHANA: GHS: 7.11 USD1; GHS: 8.79 GBP1; GHS: 7.53 EUR1
- In the week under review, the cedi fell against the dollar and the euro, 
then again, it was up against the pound. The local unit plunged by 0.01% 
and 0.42% against the dollar and the euro. However, it inched up by 1.68% 
against the pound.

- The local unit depreciated against the greenback as concerns over a 
global economic slowdown and expectations of higher interest rates 
worldwide drove investors into the safety of the dollar.

- On the other hand, the support from the Central Bank through its 
guidelines and regulations in the fx market helped the cedi appreciate 
against the pound.

- Expected inflows of the external financing arrangement of up to US$2 
billion also backed the cedi’s performance.

- In the week ahead, we expect the cedi to remain stable supported by 
regulations and Fx auctions by BoG. 

SOUTH AFRICA: ZAR: 16.05 USD1; ZAR: 19.83 GBP1; ZAR: 16.96: EUR1
- In the week under review, the rand dropped against the dollar and the 
euro, whereas it improved against the pound. The rand stumbled by 1.02% 
and 0.98% against the dollar and the euro. However, it rose by 0.63% 
against the pound.

- The South African rand traded lower on Friday (06/05/2022), remaining 
close to its lowest in five months, amid a stronger greenback, after the 
Federal Reserve raised interest rates by a widely expected half-percentage 
point and announced the reduction of its balance sheet in June.

- Locally, concerns persisted about the impact of recent floods that caused 
severe damage to the country's infrastructure, the resurgence of the 
Covid-19 pandemic and rolling power cuts.

- We therefore expect the rand to remain stressed this week as investors 
digest the US Federal Reserve's decision to raise interest rates and the 
prospect of more assertive actions to curb inflation.
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During the week under review, SOGEGH quoted the highest rate 
against the dollar at GHS7.63. This was followed by FDL and CBG, both 
quoting GHS7.54 and GHS7.52 respectively. The rate for GCB was 
GHS7.45.

ECONOMIC NEWS
Ghana’s economy is expected to become the 12th fastest growing 
economy in Sub-Saharan Africa in 2022 with an expected growth 
rate of 5.2%. According to the International Monetary Fund April 
2022 Regional Economic Outlook Report, this will place the country 
at a joint 12th position with Cape Verde among league of 
Sub-Saharan African economies. 

Also, Fitch Ratings has revised the country’s fiscal cash deficit 
forecasts to 9.1 percent of gross domestic product (GDP) in 2022, 
from 9.5 percent since the last downgrading of Ghana to ‘B-‘ ; with 
Outlook Negative in January 2022.
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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