
In the just ended week, the price of gold and cocoa decreased further whilst WTI and Brent Crude, on the other 
hand improved in price to end the week.

Gold price tumbled by 1.51% to close the week at $1,882.80 compared to the previous week’s price of $1,911.70.

Cocoa price also edged lower by 2.40% at $2,370.96 to close the week compared to its price of $2,429.26 in the 
previous week.

Then again, WTI and Brent Crude advanced in price by 4.85% and 2.79% at $109.77 and $112.39 respectively to 
close the trading week.

On a year-to-date basis, the price of Gold, WTI and Brent Crude strengthened by 2.96%, 45.95% and 44.50% 
respectively. But, Cocoa weakened in price by 2.80%.

Year-on year, the price of gold and cocoa went up by 3.70% and 0.55% respectively. Similarly, WTI and Brent 
Crude increased by 69.63% and 65.06% respectively.

CRUDE OIL
OIL EXTENDS GAINS FOR 2ND WEEK
- Oil prices rose on Friday (06/05/2022) and 
booked their second straight weekly advance 
as concerns about tight global supply ahead of 
the European Union's impending embargo on 
Russian oil outweighed uncertainties about 
global economic growth and weak demand.

- Oil prices jumped about 5% this week, 
buoyed by the EU's proposal to phase out sup-
plies of Russian crude in six months and 
refined products by the end of 2022.

- The proposal also included a ban on all ship-
ping, brokerage, insurance, and financing 
services offered by EU companies to transport 
Russian oil in a month.

- On top of that, OPEC seems reluctant to 
pump more oil into the market to resolve any 
market tightness, sticking to the current strate-
gy of gradually reducing record supply cuts. 

- Also, keeping a lid on prices were lingering 
concerns about weak global growth and 
demand, particularly from top consumer China 
due to renewed coronavirus-induced lock-
down.

- We expect oil price to remain steady this 
week as investors weigh a pledge by the G7 to 
ban Russian oil imports, as well as a cut in 
official prices by Saudi Arabia and China’s 
ongoing lockdowns.

GOLD
GOLD PRESSURED BY STRONG 
DOLLAR, YIELDS
- Gold ended the week lower on Friday 
(06/05/2022), remaining under pressure from 
a strong dollar and elevated Treasury yields as 
investors continued to bet on further Federal 
Reserve tightening to bring decades-high 
inflation under control, even at the risk of 
some economic pain. 

- The metal is down more than 6% on year to 
date as the dollar traded at its highest in 20 
years against a basket of major currencies, 
while the benchmark US 10-year yield held 
firmly above 3.1%.

- Also, the Federal Reserve raised its bench-
mark overnight interest rate by 50 basis 
points, the biggest jump in 22 years, while 
Chair Jerome Powell added the bank was not 
considering a 75 basis-point move in the 
future.

- We therefore expect gold price to rebound 
slightly in the coming week after Federal 
Reserve Chair Jerome Powell assured Ameri-
cans that the central bank will do what it takes 
to curb surging inflation, while acknowledging 
that this could risk economic pain.
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COCOA
COCOA FALLS TO 1-WEEK LOW
- Cocoa price fell to over 1-week low of 
$2370.96 per tonne as a surge in dollar index 
undercut most commodities including cocoa 
amid signs of ample global supplies from key 
producing regions.

- The Ivory Coast government reported that 
cocoa farmers sent a cumulative 2.03 MMT of 
cocoa to Ivory Coast ports from Oct 1-May 1, 
2022 up +0.5% from the previous year.

- Adding further pressure to the prices were 
weak demand concerns after both North 
American Confectioners Association and the 
Cocoa Association of Asia registered a fall in 
Q1 cocoa grindings compared to last year. 

- Cocoa prices have been on the defensive the 
past couple of weeks due to a stronger dollar 
and signs of abundant cocoa supplies. 

- We therefore expect the price of cocoa to 
continue trading lower in the coming week 
amid lingering concerns about global supplies.
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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