
- Following the acceptance of all bids tendered, the GoG raised a sum of 
GHS 1,478.49 million in last week’s treasury bill auction from the issuance 
of the 91 day, 182 day, and 364 day bills. The total amount raised for the 
said securities stood at GHS 1,478.49 million, exceeding the targeted sum 
of GHS 1,402 million by GHS 76.49 million. The 91 day and 182 day bills 
raised GHS 629.95 million and GHS 807.81 million respectively. The typical-
ly bi-weekly issued 364 day bill on the other hand, was issued for a consec-
utive week and raked in a sum of GHS 40.73 million. In addition to the 
mentioned securities, the GoG also issued a 5 year bond which raised a 
sum of GHS 862.76 million. This week, the government seeks to raise a 
sum of GHS 1,401 million from the issue of the 91 day and 182 day bills only.

- Generally, yields were seen trending upwards; the 91 day and 182 day bills 
inched up by 11bps and 18bps accordingly while the 364 day bill remained 
same at 16.96%. However, the freshly minted 5-year bond was issued at a 
25bps lower yield of 20.75% compared to when it was last issued in 
December at 21%.

- The Bank of Ghana (BoG) has announced that its next policy rate 
announcement has been postponed for another week. The Monetary 
Policy Committee (MPC) press conference is now set to take place on 
March 21st. A policy rate hike of at least 100 basis points is expected as the 
MPC seeks to slow down surging inflation.
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Kenya: The Development Impact Bond (DIB), the Sub-Saharan Africa’s first 
bond that focuses on poverty alleviation has announced its results. It also 
announced that investors would receive full payout based on the results, 
with a roughly 8% internal rate of return, or annual growth rate on invest-
ment. The DIB is a results-based financing mechanism, in which investors 
— in this case, the Delta Fund, the Bridges Impact Foundation, and others 
— provide upfront capital for an intervention implemented by a service 
provider. The investors are compensated based on specific, closely 
measured results by an outcome payer — or, as with this DIB, a group of 
them, including USAID, FCDO, and an anonymous donor. Read more at: 
Devex.com 

- Activity on the secondary bourse slowed down by GHS 952.64 million to 
stand at GHS 3,568.32 million as investors were fixated on the 5 year bond 
auction.

- Market interest was seen at the front to the belly of the curve, and was 
mostly net offered. At the front end of the curve, the December 2024s (2 
year and 3 year) traded 46bps and 44bps lower at 18.85% and 18.38% 
respectively. At the belly of the curve, the December 2026 maturity 
witnessed some paying interest dealing at 19.69%. At the long end of the 
curve, yield of the July 2031 fell by 108bps at 20.16% while the longer dated 
August 2039 witnessed no trades.

- This week, we anticipate activity on the secondary market to pick up on 
improved GHS liquidity from large coupon payments.
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Secondary Market Trade

Treasury Bill & Bond Yield Curve

*Benchmark security.
91 day –June ’20
182 day – September ’20
364 day – March ‘21
2yr – February ‘22 
3yr –January ’23
5yr – July ‘24 
6yr – January ’25 
7yr – April ‘25 
10yr – June ‘29 
15yr – July ‘34. 
20 yr- August ‘39
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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