
USD: The dollar declined on Friday (18/03/2022) as investors continued 
to assess the impact of the Federal Reserve’s measured move to tighten 
monetary policy. The greenback weakened even after the Fed delivered 
its first interest rate hike since 2018 and signaled the equivalent of a 
quarter-point increase at each of its six remaining policy meetings this 
year to combat inflation. The Fed has also downgraded its GDP estimate 
for 2022 to a 2.8% expansion from the 4% it predicted in December, 
citing high prices and economic disruptions from the war in Ukraine. The 
dollar dropped by 0.67% and 0.16% against the pound and the euro 
respectively. We expect the dollar to rebound slightly this week as 
investors continue to monitor the ongoing ceasefire talks between 
Russia and Ukraine after officials from both countries said their positions 
remained far apart as the war entered its fourth week.

GBP: The pound appreciated on Friday (18/03/2022), as investors awaits 
a key Bank of England decision where it is widely expected to announce 
a quarter-point interest rate hike to tame surging inflation. Inflationary 
pressures are mounting, with the UK inflation standing at levels not seen 
since 1992 although the effects of the war in Ukraine on food and energy 
prices were not included yet in the latest CPI report. Markets are betting 
rates in the UK will hit 1% in May. The pound improved by 0.67% and 
0.05% against the dollar and the euro respectively. We however expect 
the pound to remain stable in the week ahead as investors keep an eye 
on the central bank's economic outlook following the Russian invasion of 
Ukraine and any plans on the process of balance sheet reduction ahead 
of the Bank of England interest rate decision.

EUR:  The euro traded slightly higher as the odds are rising on the ECB 
raising interest rates this year while traders continue to follow develop-
ments around Russia-Ukraine ceasefire talks. The ECB said it may end 
asset purchases in Q3 as surging inflation more than offset concerns 
about Russia's shock invasion of Ukraine. The bloc’s inflation is already 
running at record highs and is now likely to be more persistent on the 
back of higher commodity prices and a tight labor market. The euro 
advanced by 0.16% against the dollar, but then again, it dipped by 0.11% 
against the pound. We expect the euro to trade slightly lower this week 
as traders digest the recent Fed move while progress in talks between 
Russia and Ukraine stalled.

Global Fx Market                        

African Fx Market
Review And Outlook 

Indicative Exchange Rate
For Banks

GHANA: GHS: 7.11 USD1; GHS: 9.35 GBP1; GHS: 7.85 EUR1
- In the week under review, the cedi depreciated against all the tracked 
currencies in our basket. The local unit stumbled by 1.23% against the 
dollar. Then again, it plunged by 1.84% and 1.93% against the pound and 
the euro respectively.

- The local unit weakened on Friday (18/03/2022), as investors assessed 
the impact of the start of the U.S. Federal Reserve's rate tightening cycle 
last week.

- Again, demand pressures for dollars arising out of investment income 
outflows, the purchase of refined crude by BDC’s and profit repatriation is 
weighing on the local currency.

- The Central Bank is expected to hike interest rates at the conclusion of 
the MPC meeting this week amid the upside risks to inflation as a result 
of rising commodity prices (oil) and cedi depreciation. 

- In the week ahead, our expectation is for the cedi to rebound slightly as 
investors weigh central banks’ tightening cycles, with the odds tilted 
towards the Central Bank hiking its policy rate to fight inflationary 
pressures.

SOUTH AFRICA: ZAR: 14.94 USD1; ZAR: 19.64 GBP1; ZAR: 16.53: EUR1
- In the week under review, the rand increased against all the tracked 
currencies in our basket. The rand went up by 0.96%, 0.41% and 0.19% 
against the dollar, pound and the euro respectively.

- The South African rand was trading around 15 against USD, not far from 
a four-month high of 14.9 touched on March 16th, 2022 supported by 
elevated precious metals prices after the Federal Reserve announced its 
first interest rate hike since 2018 and signaled further increases to combat 
inflation.

- Market sentiment was also buoyed by signs of progress in peace talks 
between Russia and Ukraine and pledges of more economic stimulus in 
China. 

- Locally, the South African Reserve Bank is expected to hike interest rates 
by a further 25 basis points at the next meeting on March 24th, 2022 
amid the upside risks to inflation stemming from the Russia-Ukraine war.

- This week, we expect the rand to trade sideways as concerns persist 
about domestic structural weaknesses, with recurrent power cuts 
weighing on the country's economic outlook.
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During the week under review, CBG quoted the highest rate against 
the dollar at GHS7.60. This was followed by SOGEGH and NIB, quoting 
GHS7.55 and GHS7.45 respectively. The rate for GCB was GHS7.18.

ECONOMIC NEWS
• Latest data released by the Bank of Ghana puts Ghana’s total public 
debt stock as at December, 2021, at US$ 58.6 billion or GH¢351.8 
billion. The amount is equivalent to 80.1% of Ghana’s Gross 
Domestic Product, the highest level recorded in recent history. 

• Also, Ghana’s net reserves fell to $6.09 billion in February 2022, 
from $6.079 billion recorded in December 2021, data from the Bank 
of Ghana has revealed. This is equivalent to 4.3 months of import 
cover.
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.

Disclaimer

Research Contacts
Jonathan Ofori 
Email: jonofori@gcb.com.gh
Tel: 0302 66 4910 -18 

Adomako Osei-Frimpong 
Email: aofrimpong@gcb.com.gh
Tel:  0302 66 4910 -18

Michael Bedjrah 
Email: mbedjrah@gcb.com.gh
Tel:  0302 66 4910 -18 

Treasury & Sales Contacts
Anthony Asare
Email:akasare@gcb.com.gh
Tel: 0302 611 762 

Daniel Boateng 
Email: daboateng@gcb.com.gh

Head Office:
No 2 Thorpe Link
P. O. Box 134, Accra
Tel: +233 (0)302 664910

WEEKLY CURRENCY 
REPORT Date Issued | 21st March, 2022

Page 2 of 2


