
USD: The dollar firmed on Friday (18/02/2022), ending the week higher, 
as traders monitored a series of headlines about the Russia-Ukraine 
standoff and prospects of a more aggressive monetary policy tightening 
by the Fed. Even though, there are proposed diplomatic talks between US 
secretary of state Antony Blinken and Russian foreign minister Sergei 
Lavrov this week, Russian media said a car exploded near a government 
building in separatist-controlled Donetsk, and civilians were ordered to 
evacuate the breakaway region, heightening fears that Russia is planning 
to invade Ukraine. Geo-political tension provided support for the dollar 
last week improving by 0.14% and 0.55% against the pound and the euro 
respectively. We therefore expect the dollar to remain stable this week as 
geo-political concerns rise, urging safe-haven demand for the dollar.

GBP: The pound mixed performed to end the week after the latest set of 
figures strengthened the case for a third consecutive rate hike from the 
Bank of England. The latest data showed UK annual inflation unexpected-
ly accelerated to 5.5% in January, a new high since March 1992 and above 
market expectations of 5.4%. The BoE forecast inflation will peak at 
around 7.25% in April, well above the 2% target, when energy bills and 
taxes are due to go up. The pound dropped by 0.14% against the dollar, 
but advanced by 0.40% against the euro. We expect the pound to trade 
steady in the week ahead as traders continue to bet the BoE will keep 
with its tight monetary policy as inflationary pressures persist and are 
likely to continue until at least April, when energy bills and taxes are due 
to go up.

EUR:  The Euro weakened on Friday (18/02/2022), as investors weigh 
renewed tensions between Russia and the West over Ukraine. 
Meanwhile, in Europe, ECB President Christine Lagarde reinforced that 
any change in the bank's policy will be gradual. Money markets see a 
10bps rate hike at the June,2022 meeting and anticipate about 50bps in 
increases by year-end. The euro tumbled by 0.55% and 0.63% against 
the dollar and the pound respectively. We expect the euro to trade under 
minimal pressure this week as traders continue to follow the Ukrainian 
crisis and hope a diplomatic solution can be reached to solve the conflict 
and avoid the invasion of Ukraine.

Global Fx Market                        

African Fx Market
Review And Outlook 

Indicative Exchange Rate
For Banks

  GHANA: GHS: 6.42 USD1; GHS: 8.74 GBP1; GHS: 7.29 EUR1

- In the week under review, the cedi depreciated further against all the 
tracked currencies in our basket. The local unit dropped by 1.88% against 
the dollar. As well, it declined by 1.87% and 1.37% against the pound and 
the euro respectively.

- The local unit ended the week lower against the dollar due to demand 
pressures for dollar by Oil Marketing Companies to purchase refined 
petroleum. Also, demand for dollars for profit repatriation and investment 
outflows by non-resident investors is putting pressure on the cedi.

- Additionally, the local currency remains pressured as sentiment fluctuates 
due to uncertainty about Ghana’s fiscal outlook as well as upside 
inflationary pressures.

- In the week ahead, we expect the cedi to continue declining but at a 
lessening rate, with interventions by the Bank of Ghana through Fx 
auctions on the market by BoG.

  SOUTH AFRICA: ZAR: 14.94 USD1; ZAR: 20.37 GBP1; ZAR: 16.99: EUR1

- In the week under review, the rand improved against all the tracked 
currencies in our basket. The rand inched up by 1.11%, 0.52% and 1.27% 
against the dollar, pound and the euro respectively. 

- The South African rand firmed on Friday (18/02/2022), supported by 
improved risk appetite on news that U.S. President Joe Biden and Russia's 
Vladimir Putin plan to hold a summit on the Ukraine crisis. 

- Locally, focus was on the 2022 budget, which is slated to be presented to 
lawmakers by Finance Minister Enoch Godongwana on Wednesday 
(23/02/2022). 

- Investors will be on the lookout for news on South Africa's economic 
growth and debt trajectory after the Treasury pledged to cut the budget 
deficit and curb debt in its mid-term budget in November, 2021.

- This week, we expect the rand to trade sideways on the back of the 
Ukraine and Russia crisis as well as the outcome of the economic policy of 
the South African government.
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During the week under review, CBG quoted the highest rate against 
the dollar at GHS6.70. This was followed by SBG and SCB, quoting 
GHS6.67 and GHS6.65 respectively. The rate for GCB was GHS6.58.

ECONOMIC NEWS
• Remittances to Ghana surge by 25% in 2021. The World Bank notes, 
the increase was due to the recovery of the global economy. 
Remittances to Ghana 

• In 2020, the Bretton Wood Institution earlier noted was $3.6bn, an 
increase of some 5 percentage points from the remittance inflows 
recorded in 2019. Remittance flows around the world, registered a 
decline. 

• Also, the year-on-year Producer Price Index (PPI) for all industries 
for the first month of 2022 has risen to 15.6%, up from 14.7% 
recorded in Dec. 2021. The rate represents a 0.9 percentage point 
increase in the average price of goods and services received by 
domestic producers in the country.
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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