
- The GoG raised a total of GHS 1,065.41 million in last week’s treasury bill 
auction from the issuance of the 91-day and 182-day bills alone after all 
bids tendered were accepted for the said securities. The total amount 
raised was in excess of the targeted amount of GHS 1,051.00 by GHS 14.41 
million. The 91-day and 182-day bills raised GHS 901.80 million and GHS 
163.61 million respectively after all bids tendered for the securities were 
accepted.

- Yields for the 91-day and 182-day bills remained relatively stable. The 
91-day bill stayed unchanged at 12.52% while the 182-day bill increased by 
a minimal 1bp to stand at 13.21%.

- Headline inflation jumped to the highest level since April 2017 to reach 
12.6%. Annual inflation rate for December 2021 increased by 0.4% from 
the 12.2% that was recorded in November last year. The high rate which 
has now exceeded the Central Bank’s target range of 6-10% consecutively 
for the last months was majorly driven by higher housing, energy, and 
water costs.
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Kenya: Kenya will issue a new Eurobond in the next two to three months to 
raise $1 billion, part of its planned borrowing for this fiscal year, its finance 
minister said on Thursday (13/01/22). The East African nation set a budget 
deficit of 7.5% of GDP in its 2021/22 ( July-June) financial year, looking to fill it 
with both local and foreign borrowing. Kenya made its last foray into the 
market last June, when it sold a $1 billion Eurobond that received orders just 
short of $6 billion. While confirming the planned new issuance to Reuters, 
Finance Minister Ukur Yatani did not say which banks have been selected to 
act as lead arrangers for the issue, saying his team had not briefed him yet. 
Kenya's last issue was led by Citi and JPMorgan. Source: NASDAQ 

- Activity on the secondary bourse last week increased by GHS 386.11 
million to stand at GHS 3,011.59 million as cedi liquidity improved during 
the course of the week. Much of this activity was underpinned by some 
significant trades from the mid to the tail end (particularly for the Novem-
ber ‘2026 10-year paper) of the curve.

- The December ’2024, and September ’2027 maturities traded 136 bps and 
1,439 bps higher to close the week at 20.21% and 20.32% respectively. 
Similarly, the August ‘2039 paper closed at 19.63% up by some146 bps. 
However, the June ’2028 which traded at 19.11% witnessed a declined in 
yield by 135 bps.

- In the next treasury bill auction, the GoG seeks raise a total of GHS 
1,356.00 from the issuance of the 91-day, 182-day, and 364-day bills alone. 
The government also aims to issue a new 6-year bond and reopen the 
recently minted 3-year bond. The initial price guiding for both issues are 
expected to be announced on Tuesday (18/01/22), with book-build sched-
uled to commence the following day (Wednesday, 19/01/22) and close on 
Thursday (20/01/22). Hence, activity on the secondary market is expected 
to be quiet as investors anticipate the upcoming issues on the primary 
market.
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Treasury Bill & Bond Yield Curve

*Benchmark security.
91 day –June ’20
182 day – September ’20
364 day – March ‘21
2yr – February ‘22 
3yr –January ’23
5yr – July ‘24 
6yr – January ’25 
7yr – April ‘25 
10yr – June ‘29 
15yr – July ‘34. 
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Security
Weighted  
avg. price 

(estimated)

Weighted avg. 
yield 

(estimated) %

91 day bill 97.23 12.54%

182 day bill 94.11 12.95%

364 day bill 86.67 15.82%

2 year note* 97.02 19.78%

3 year note* 115.81 20.03%

5 year bond* 93.18 20.79%

6 year bond* 99.95 20.65%

7 year bond* 98.99 18.38%

10 year bond * 101.17 19.46%

15 year bond* 108.42 21.00%

20 year bond * 106.02 20.10%

Source: Central Securities Depositary
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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