
USD:  The dollar steadied on Thursday (06/01/2022), remaining relative-
ly subdued as investors assessed a strong hawkish stance by the Federal 
Reserve ahead of a key monthly jobs report. Policymakers said the “very 
tight” US labor market might warrant raising rates sooner and indicated 
they could also reduce the central bank’s balance sheet to tame high 
inflation, according to the latest Fed minutes. The dollar fell by 0.37% 
against the pound. However, it edged up by 0.10% against the euro.  We 
expect the dollar to trade slightly higher this week as traders await 
December US inflation data due later this week to guide the outlook for 
monetary policy. Markets also expect further hawkish commentary from 
Federal Reserve chair Jerome Powell as he testifies before the Senate this 
week, along with governor Lael Brainard, regarding their nominations.

GBP: The pound traded higher in early January, the strongest in nearly 
two months, amid expectations the Bank of England will be raising 
interest rates as early as next month to tame inflation. In December, UK 
policymakers surprised investors by hiking Bank Rate from a record low, 
and markets have priced in up to four hikes this year. News that Britain 
will not introduce fresh COVID-19 measures against the rapid spread of 
the Omicron variant also supported sentiment. The pound appreciated 
by 0.37% and 0.57% against the dollar and the euro respectively. We 
therefore expect the pound to remain stable in the week ahead as 
investors continue to monitor signs of a slowing economic recovery, 
mounting inflationary pressure, record rises in COVID-19 cases and 
post-Brexit tensions over the Northern Ireland protocol.

EUR:  The euro dipped in early January, remaining close to a 17-month 
low hit last November, as the European Central Bank is seen slower than 
other major central banks in tightening monetary policy. The bloc's 
central bank announced in December a reduction in the pace of its asset 
purchases due to the progress on economic recovery and towards its 
medium-term inflation target, but signaled interest rates will be kept at 
record-low levels for some time. The euro dropped by 0.10% and 0.52% 
against the dollar and the pound respectively. In the week ahead, we 
expect the euro to remain stressed as concerns over Europe's slowing 
economic growth on the back of surging prices and rising COVID cases 
continue to weigh on sentiment.

Global Fx Market                        

African Fx Market
Review And Outlook 

Indicative Exchange Rate
For Banks

  GHANA: GHS: 6.01 USD1; GHS: 8.13 GBP1; GHS: 6.79 EUR1

- In the week under review, the cedi appreciated against all the tracked 
currencies in our basket with the exception of the dollar. The local unit 
remained unchanged against the dollar at GHS6.01. On the other hand, it 
improved by 0.02% and 0.50% against the pound and the euro 
respectively.

- The local unit traded flat against the greenback amid a relatively 
subdued dollar and increasing bets that the Central Bank will hike 
interest rates on their 104th MPC meeting.

- Meanwhile, concerns over Ghana's economic outlook due to the 
ongoing uncertainty around the Omicron variant, and the uncertainty in 
the implementation of the E-levy and its impact on fiscal consolidation 
limited further gains.

- In the weeks ahead, we expect the Cedi to come under pressure due to 
demand pressures. In the meantime, plans by BoG to sell about US$450 
million in Q1-22- about US$150 million above the US$300 million same 
period last year is expected to support the cedi.

  SOUTH AFRICA: ZAR: 15.90 USD1; ZAR: 21.48 GBP1; ZAR: 17.97: EUR1

- In the week under review, the rand plunged against all the tracked 
currencies in our basket excluding the euro. The rand dropped by 0.09% 
and 0.01% against the dollar and the pound respectively. However, it 
went up by 0.05% against the euro.

- The South African rand ended the week lower on Thursday 
(06/01/2022), close to its weakest since December 14th,2021, as the 
dollar strengthened after Federal Reserve meeting minutes pointed to a 
faster-than-expected rise in US interest rates due to worries about 
persistent inflation.

- Meanwhile, concerns over South Africa's economic outlook due to the 
ongoing uncertainty around the Omicron variant, persistent electricity 
supply constraints and the slow implementation of pro-growth and 
investment structural reforms by the South African government 
continued to weigh on the currency.

- In the coming week, we expect the rand to drop further as investors 
consider the double threat of an unpredictable pandemic and looming 
interest rates increases ahead of key US Fed minutes from the latest 
monetary policy decision. 
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During the week under review, CBG quoted the highest rate against 
the dollar at GHS6.35. This was followed by Absa and NIB, both 
quoting GHS6.29. The rate for GCB was GHS6.26. 
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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