
In the just ended week, the price of all tracked commodities edged up in price with the exception of the price of 
Cocoa.

Gold price increased by 0.97% to end the week at $1,834.10 compared to the previous week’s price of $1,816.50.

On the other hand, Cocoa price weakened by 2.47% at $2,503.86 to close the week compared to its price of 
$2,567.27 in the previous week.

Then again, WTI and Brent Crude appreciated in price by 1.57% and 2.13% at $85.14 and $87.89 respectively to 
close the trading week.

On a year-to-date basis, the price of gold and cocoa went up by 0.30% and 2.65% respectively. Similarly, WTI 
and Brent crude oil advanced in price by 13.20% and 13.00% respectively.

Year-on year, gold fell by 1.88% whilst Cocoa, WTI and Brent Crude surged by 3.02%, 60.25% and 56.67% 
respectively.

CRUDE OIL
EXTENDS GAINS FOR 5TH WEEK
- Oil prices extended gains for the fifth straight week to 
around $85 per barrel on Friday (21/01/2022), hovering at 
seven-year highs, supported by ongoing supply concerns 
and prospects of strong demand.

- The International Energy Agency (IEA) said that OPEC+ 
produced about 800,000 barrels per day (bpd) below its 
production targets in December, and that the oil market 
could be in a significant surplus in the first quarter of this 
year.

- In addition, heightened geopolitical tensions following an 
attack by Yemen's Houthis on the United Arab Emirates 
have also provided some support.

- On the data front, both the API and EIA reports showed US 
crude stocks unexpectedly rose last week. According to 
official data from EIA, crude inventories in the US rose by 
515,000 barrels last week, rising for the first time since 
November and defying market expectations for a 938,000 
barrel drop.

- We therefore expect oil price to trade slightly lower 
pressured by an unexpected rise in U.S. crude and fuel 
inventories.

GOLD
GOLD HOVERS NEAR 2-MONTH HIGH 
- Gold prices strengthened near 2-month highs around 
$1,840 an ounce on Friday (21/01/2022) and was set for its 
second straight weekly gain, underpinned by inflation 
concerns, easing US bond yields and increased safe-haven 
demand.

- Persistent price pressures pushed the yellow metal higher 
as annual inflation rates soared to multi-decade highs 
across major economies, headlined by the US consumer 
price index which accelerated to its fastest pace in almost 
40 years at 7% in December. 

- Gold was also buoyed by easing US bond yields as the 
benchmark 10-year Treasury yield fell below 1.8% on Friday, 
after hitting a 2-year high of 1.9% earlier last week. 

- Additionally, recent market volatility and geopolitical 
tensions lifted the bullion’s safe-haven appeal.

- We therefore expect gold price to remain stable as inves-
tors remain cautious of a hawkish surprise ahead of the 
Federal Reserve’s policy meeting on Jan. 25-26,2022. 

COCOA
COCOA FALLS AFTER Q4 NORTH AMERICAN COCOA 
DEMAND UNEXPECTEDLY DECLINES
- Cocoa prices on Friday (21/01/2022) fell sharply after an 
unexpected drop in North American cocoa demand. The 
National Confectioners Association reported that North 
American Q4 cocoa grindings unexpectedly fell -1.2% y/y to 
116,614 MT, much weaker than expectations of a +4.6% y/y 
increase.

- London cocoa was also under pressure last week on 
concern a worsening pandemic in Europe may lead to travel 
restrictions that may curb chocolate demand.  Germany 
reported a record 133,536 new Covid infections.

- Meanwhile, Ivory Coast’s cocoa regulator is sticking with 
its forecast for a drop of about 10% in output for the 
2021/2022 season, despite a pick-up in beans arriving at 
ports in the past three weeks. 

- Yves Brahima Kone, chief executive of the Ivory Coast 
Cocoa and Coffee Council (CCC), and five pod counters 
polled by Reuters, said output for the October-to-March 
main crop was expected around 1.55 million tonnes 
compared with 1.75 million tonnes the previous year.

- They added the drop in production would accelerate 
between February and April, before recovering around May 
and June, during the start of the smaller April-September 
mid-crop.

- We therefore expect the price of cocoa to rebound in the 
week ahead on the back of tighter cocoa supplies from the 
Ivory Coast.

COMMODITY MARKET OVERVIEW

Commodity Price, 01 Jan to date

1

MARKET UPDATE AND OUTLOOK

Commodity Market Update
Date Issued | 24th January, 2022

!"#$%&'"()*+ ,-./"0 !"#!$%&' !"#()%!' !"#!$%&' '%*+

'"1"2%3''4 ,-./5"6 ,"&$&%&( ,"&'(%#$ ,"&$+%,+ -,%)+.//////////

783%'9:$) ,-./;;# #(%#, #&%!) #(%#, !%&+

<9)65%'9:$) ,-./;;# #$%)# #+%#* #$%'$ ,%!(

!"#$%
&'()

!"#$%&'()*""+,&$-.(/01&$0213"02*(4"%"2(5$-2036213"0

*+,,+-./0 1234
56378%
&988"%
:4;64)

568<3=>:%
988"%
7#=:8

56378%
&988"%
7#=:8)

!"##"$%&' ())*+,-./0. ())*+,-+12 '&$-3456 '1'-3456

71+8-3!19):6 !"#$$%&' !"#!(%$' '%)' *!%##+,,,,,,,,,,

!1;1<-%!!" ("-./%'. ("-')%#. (%.- )%'(

(&%-!=>8)-"/+ #.%&$ #-%!$ !)%(' .'%(-

?=)@A-!=>8) ##%$$ #.%$# !)%'' -.%./

!""#$%&'()'*&+,-&$.!*

!"#$%&'()*""+,&$-.(/01&$0213"02*(4"%"2(5$-2036213"0

!"#$%$$&

!"'$%$$&

!"($%$$&

!)

!($%$$

!'$%$$

!#$%$$

!*$%$$

!+$$%$$

!)

!,$$%$$

!+-$$$%$$

!+-,$$%$$

!(-$$$%$$

!(-,$$%$$

!.-$$$%$$

!"
#$
%&
#"'

('
#)%
*#"
+

!,
#-.
/#"
+

!,
#01
2#"
+

!"
#-1
3#"
+

!"
#4
&5#
"+

!"
#$
%&
#"+

(+
#)%
*#(
,

!,
#-.
/#(
,

!,
#01
2#(
,

!"
#-1
3#(
,

!"
#4
&5#
(,

!"
#$
%&
#(,

('
#)%
*#(
"

!,
#-.
/#(
"

!,
#01
2#(
"

!"
#-1
3#(
"

!"
#4
&5#
("

!"
#$
%&
#("

/
01
-!2

34
56
!7
38
94

!:
;<

=>
<9
-!7
>?
>@

!"#$%&'($')*++*%(,-'."(/#&

!"#$%&'(%)*!+,-. !/#/#0&'(%)*+1123. !456!/7'%8!#6$&'(%)99:. ;78<5!/7'%8!#6$&'(%)99:.



This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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