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IMPLICATIONS & OPPORTUNITIES FOR GCB 2022 BUDGET

GCB BANK

•The proposed 1.75% levy on electronic payments and
transfers could impact on the financial inclusion agenda
of the Bank because this could increase the cost of
transactions for users and drive down uptake and impact
on fee income from G-Money.
•Investments in Government Bonds- A remote risk- if the
government finds it difficult to honor his debt obligations
due to budget constraints.
•Risk of funding government projects due to a tight
budget constraints for 2022 especially from the revenue
side of the budget should they fail to meet their revenue
targets.
•Develop innovative digital solutions-(payment solutions
etc.) to plug into the government digital agenda. This
will require the deployment of efficient and user friendly
platforms.
•The recommendation is to set up a team of young IT
graduates in collaboration with the universities to
develop a variety of solutions that will be simple, easier
and enforceable to collect property tax in Ghana.
•Or collaborate with a Fintech company to come up with
a solution for property tax collection.

CORPORATE BANKING

•Deposit mobilisation through cash collection for GRA of
proposed government revenues of Ghc 100.5 billion (Transaction
banking platforms very key now in this space).
•Guarantees for three companies in the aviation, hospitality and
transport sectors to enable them access bank loans totalling
GH¢89.7 million. Opportunity for resource allocation by
Corporate banking considering all the necessary risk.
•Develop a payment collection solution to support the
district/municipal/metropolitan assemblies in property tax
collection.
• A total of Ghc 25.5 billion for targeting by the Corporate
banking dept. especially the desk in charge of Public Institution
on goods & services, CAPEX and IGF for various MDAs.
•Deposit mobilisation through Cash collection for MDAs-15%
increment in fees and charges for service provision.

COMMERCIAL BANKING

•Develop products to target government
entrepreneurship programme (YouStart) about GHS1
billion.
•Focus areas for financing should be in ICT, Agro-
processing, Agribusiness sectors.
•Business incubation development programmes for
YouStart and SME customers.
•Identifying potential start ups and SMEs in collaboration
with the business units of Citifm/Joyfm. These two
media houses have consistently been showcasing and
running business advisory programmes for starts ups
through their flagship yearly business week programmes.
•Deploy Products to take advantage of a possible GHS 8
billion portfolio support by the Ghana Bankers
Association for SME.

RETAIL BANKING

•Total payroll expenditure is estimated to be Ghc 36 billion.
•For targeting and deposit mobilisation by Consumer Banking
with their payroll and scheme loan product.
•Government has proposed a salary increase 7% which is
currently below the rate of inflation at 11%. This could impact on
the purchasing and investment power of salary workers in the
government sector and trigger other sources of funding to
augment their incomes. This provides an opportunity for retail
banking for the sale of asset product for home improvement,
building projects, car loans, mortgage financing etc. by taking
considering the inherent risk.

TREASURY 

•GH¢27.9 billion for domestic financing of the budget.
•Treasury to take advantage by investment in long term bonds and
government retap programmes to generate healthy yields.

GCB CAPITAL

•US$750 million is being proposed for international capital
market programme for 2022 (opportunity for fee income by GCB
Securities as co-managers).
•Homeownership Fund-working in partnership with GCB
Securities and the Rent to Own Scheme of the Affordable Real
Estate Investment Trust to scale up delivery of affordable housing
in Ghana.



2021 MACROECONOMIC PERFORMANCE

• Government is projecting an end 2021 real GDP

growth of 4.4%.

• The Government of Ghana (GoG) in the first three

quarters of 2021 recorded a cash deficit of GHS

33.9bn (7.7% of GDP) against a revised target of

GHS 32.6bn (7.4% of GDP).

• Budget deficit is expected to increase to 12.1% by

end of 2021 but projected to decline to 7.4% by

end of 2022.



MACRO ECONOMIC TARGETS 2022 



SECTORAL GROTH PERFORMANCE & PROJECTIONS 



GOVT. PRIORITY AREAS IN 2022



FISCAL FRAMEWORK-RESOURCE MOBILISATION



REVENUE MEASURES

• Approval for implementation, the revised Exemption Bill.

• Intensify the Revenue Assurance and Compliance Enforcement

(RACE) initiative to plug revenue leakages.

• Review of fees and charges (15% increment) of MDAs to take

effect from 1 January 2022.

• Implement a modified taxation regime in the Income Tax Act by

raising the current threshold on turnover from GHȼ200,000 to

GHȼ500,000 for business income of self-employed individual

persons.



RESOURCE ALLOCATION
 The key drivers of expenditure growth include

Capital Expenditure, funding of key Government

flagship programmes including the GhanaCares

“Obaatanpa” Programme, wage bill, and interest

payment.

 Compensation of Employees is projected at

GH¢35,841 million -7.1% of GDP (Source of deposit

for Consumer Banking).

 Goods and Services is also projected at GH¢9,149

million (1.8% of GDP).

 Grants to Other

 Statutory Funds as well as all Other Earmarked Funds

is estimated at GH¢26,828 million (5.3% of GDP).

 Capital Expenditure (CAPEX) is projected at

GH¢16,396 million (3.3% of GDP).

 GH¢8,601 million has been estimated for

Foreign Financed CAPEX and this will be

funded by a combination of Project Grants

and Loans.

 Energy Sector Levies (ESL) transfers, payments to

Independent Power Producers (IPPs) and Financial

Sector costs (GAT capitalisation), is estimated at

GH¢9,967 million.



BUDGET FINANCING AND DEBT MANAGEMENT

 Total Revenue & Grants and Total Expenditure (including arrears clearance), the 2022 fiscal operations will result in an overall

fiscal deficit (including finsec costs and IPPs payments) of GH¢37,012 million, equivalent to 7.4 percent of GDP.

 The corresponding Primary Surplus of GH¢435 million, equivalent to 0.1 percent of GDP, is also projected for the year.

 Total Foreign financing and Exceptional financing (use of IMF SDR allocation) will amount to GH¢9,091 million (1.8% of GDP).

 Foreign financing will include a planned international financing programme to raise at least US$750 million with an option to

increase it by a further US$750 million for budget support and liability management (GCB Securities).

 Regular Eurobond;

 Social Instruments for social bonds & social loans to refinance/refinance MDA projects within eligible social categories;

 Term loan and/ or bridge financing;

 Green instruments for green bonds & green loans to refinance/refinance MDA projects within eligible green categories; and

 Sustainability Instruments for sustainability bonds to refinance/refinance MDA projects within eligible green & social categories.

 Financing of the deficit from domestic sources including net issuances from debt will amount to GH¢27,921 million (5.6% of

GDP).-Investment in long term bonds. Take advantage of government Retap programmes to generate healthy yields.

 The Exceptional Financing from the use of the newly allocated SDRs by the IMF will augment and reduce domestic borrowing

needs.

DEBT MANAGEMENT

 Government financing for 2022 seeks to further develop the domestic market by proposing new instruments to diversify the debt

portfolio and increase the debt financing capacity of the domestic market.

 Government would continue to build benchmark bonds, by taping in or reopening medium to long-term bonds.

 To support the insurance industry in the growth of the annuity market, Government will issue longer dated bonds to match

assets to liabilities and consistent with the MTDs strategy.

 Treasury bills will continue to be offered for liquidity and cash buffers to account for cash flow demand seasonalities.



KEY PROJECTS FOR 2022



KEY PROJECTS FOR 2022

 Guarantees have been provided to three companies in the aviation, hospitality and transport

sectors to enable them access bank loans totalling GH¢89.7 million.

 Homeownership Fund working in partnership with three universal banks, the Rent to Own

Scheme of the Affordable Real Estate Investment Trust, as well as GCB Capital to scale up

delivery of affordable housing in Ghana.

 With the support of CARES, the National Homeownership Fund (NHF) is facilitating the use

of innovative products to tap into pension and other long-term funds to support

homeownership in Ghana.

 Banking Industry has collectively decided to accelerate their portfolio allocation to

qualifying SMEs to help uplift their contribution to economic growth and fast track our pace

to aggressive economic recovery post COVID-19.

 To achieve this noble objective, banks will over the next three years increase their lending to

qualifying SMEs by between GH¢2.5 billion and GH¢5 billion thereby increasing industry

SME portfolio from approximately GH¢7.4 billion to approximately GH¢12.3 billion.

 Over the same period, banks will review internal processes and procedures to facilitate and

accommodate the planned growth in the SME portfolio.

 The banking industry will collectively engage in skills development programmes for at least

150,000 young graduates and youth entrepreneurs over the next three years by engaging in

activities to:

 identify skill gaps in young graduates and youthpreneurs;

 develop and embed these skills; and

 expose the youth to entrepreneurship opportunities by matching them to SME customers

for the furtherance of their abilities to create and sustain jobs in Ghana.

 The banking industry will, therefore, spend a total of GH¢75 million over the next three

years on skills development programmes for young graduates and youthpreneurs.


