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Primary Debt Market

- A sum of GHS 2,008.91 million was raised by the GoG in last week’s
treasury auction. Apart from the weekly issued 91 day and 182 day bills, a
2 year note was also issued and this accounted for GHS 1,530.21 million
(against an auction target of GHS 1.80 billion) of the amount raised. The
new 2 year note aside, government failed to meet its target for 91 day and
182 day bills. A total of GHS 478.70 million was raised for both securities,
GHS 151.30 million lower than the targeted amount for the said securities.
This is attributable to the fact that of the GHS 465.08 million tendered for
the 91 day bill, only GHS 267.32 million was accepted. In the next auction,
an amount of GHS 1,1701.00 million is targeted for 91 day, 182 day and 364
day bills.

- Yields showed some mixed results. The 91 day bill declined by a minimal
1 bp whilst the 182 day bill inched up by 1 bp. Additionally, the 2 year note
saw yields fall by 35bps compared to when it was last issued on the prima-
ry market. Consequently, the 91 day bill stood at 12.55%, the 182 day bill at
13.37% and the 2 year note at 17.25%.

- In the news, Ghana’s Finance Minister presented the mid year budget
review to parliament. In his address, the minister noted the stability in the
exchange rate, inflation and Foreign Direct Investment (FDI) even in the
face of the ongoing Covid-19 pandemic. There was reassurance that the
nations transformative agenda was still on track.

Secondary Debt Market

- Activity on the secondary market picked up last week, compared to the
week before. A total of GHS 5,366.54 million exchanged hands in the week
under review, up GHS2,676.60 million from the turnover of the preceding
week. Activity was seen throughout the mid to tail end of the curve, with 10
year bonds in circulation garnering the highest turnover of GHS 1,592.54
million.

- The bond market was fairly active during the week even as market players
anticipated the new 2 year bond issuance. Activity remained strong
throughout the week as fund managers sought to balance their portfolios
ahead of month-end. Yields on benchmark securities showed some mixed
results, with interest seen mainly around the front to mid-section of the
curve. The May 2024 and May 2026 saw yields decline by 14 bps to stand at
17.42% and 18.53% each. Similarly, the June 2028 was down (46bps) to
18.66%. The on-the-run 10 year July maturity 2031 also enjoyed some
decent activity trading averagely around 19.55% and closed the session
with barely any offers to match.

- Looking ahead, we foresee fair activity on the secondary market. The IMF
has recently indicated that it does not expect the country to default in
repaying its debt because of its strong track record of servicing its debt to
the Fund.

REVIEW: Other Treasury Markets

Kenya: Egypt’s Ministry of Finance has revealed its intention to issue
Treasury bills and Treasury bonds worth EGP 222bn in August. The move
comes as part of a larger plan that includes offering local debt instruments
worth EGP 587bn to bridge the budget deficit, during the first quarter (Q1)
of fiscal year (FY) 2021/22. According to the financial plan, the ministry
intends to issue 20 T-bill tenders worth EGP 158bn, alongside 19 T-bond
tenders worth EGP 64bn. Read more: https://cutt.ly/nQkCCYS
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