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USD: The dollar was slightly up against a basket of currencies on Friday
(06/08/2021) as investors awaited the US jobs report, which was expect-
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largest economy consolidates its recovery from the pandemic hit.

Non-farm payrolls increased by 943,000 in July, beating market expecta- UsA 1.0000|  0.00 13868 028 11807, o7
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to 5.4 percent. The dollar edged up by 0.28% and 0.71% against the

pound and the euro respectively. Looking ahead, we expect the dollar to UK 0.7211 (0.28)] 1.0000 0.00 0.8479] 0.57
remain stable as investors bet that a reduction in asset purchases could

start this year and higher interest rates could follow after strong US jobs Sources: GCB Bank, Central bank websites

report.

GBP: The pound little changed on Friday (06/08/2021) on the back of

Bank of England's anticipated hawkish turn. The central bank left
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monetary policy unchanged, raising inflation forecasts for 2021, but said
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period was likely to be necessary if the economy continues to improve.

Ghana 5.8203 (0.33) 8.0690 (0.07) 6.8442 0.53

The pound dipped by 0.28% against the dollar but advanced by 0.57%
against the euro. We expect the pound to rebound boosted by the British Nigeria 409.6100 0.00| 570.2180 0.33| 483.6270 0.69
government's decision to lift most social-distancing rules amid high
vaccination rates.

Kenya 108.7240 (0.11)| 1513720 (0.12) | 128.7430| (0.04)

BCEAO* 555.0000 (0.63)| 772.5000 (0.32)| 655.9600 0.00

EUR: The euro depreciated on Friday (06/08/2021), as a stronger than S. Africa 14.5415 0.12| 20.2360 0.52| 171750 0.85
expected US jobs report raised expectations of early tapering by the US Sources: GCB Bank, Central bank website

Federal Reserve. At the same time, investors expect that the European
Central Bank will remain dovish for some time, after policymakers
pledged last month to keep interest rates at record-low levels for even
longer in an effort to bring inflation back to its 2% target, while ECB
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President Christine Lagarde warned about a fresh wave of the coronavi- 20.00%

rus pandemic and its impact on the economic recovery. The euro 18.00%
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GHANA: GHS: 5.82 USD1; GHS: 8.07 GBP1; GHS: 6.84 EUR1

- In the just ended week, the Ghana cedi declined against all the
tracked currencies in our basket except the euro. The local unit fell by
0.33% and 0.07% against the dollar and the pound respectively. On
the other hand, it gained 0.53% against the euro.
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- The cedi fell against the greenback, amid lower commodity prices Cedi Performance Vs USD,EUR & GBP-Jan-2019 to date
and a stronger dollar, after an upbeat US jobs report raised bets for an
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earlier tapering of Federal Reserve stimulus.
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- The local unit was under pressure on Friday (06/08/2021), due to
fears about the spread of the Delta variant of the coronavirus and the
possibility of tightening of COVID-19 regulations. N [
- FX auction and Regulation by the Central Bank also cushioned the ©

cedi’s performance against the hard currencies.

- In the week ahead, we expect the cedi to be fairly stable on the back
of a strong reserve position, improved regulatory oversight and mone- °
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SOUTH AFRICA: ZAR: 14.54 USD1; ZAR: 20.24 GBP1; ZAR: 17.18: EUR1
- In the week under review, the rand advanced against all the tracked
currencies in our basket. The rand was up by 0.12% and 0.52% against
the dollar and the pound respectively. In the same way, it edged up by
0.85% against the euro.

- The South African rand improved as investors welcomed President
Cyril Ramaphosa’s cabinet reshuffle, including the replacement of
finance minister Tito Mboweni with ANC economic head Enoch
Godongwana. The change of finance minister comes at a critical
moment for Ramaphosa’s attempts to revive Africa’s most industrial-
ized economy.

- The new finance chief has been an advocate of investor-friendly
policies and last year suggested measures to bolster the economy
against the coronavirus pandemic that included getting the central
bank to finance infrastructure spending. Meanwhile, uncertainty about
the Chinese policy over technology firms and concerns over the Delta
variant of the coronavirus persisted.

- On the pandemic front, newly appointed Health Minister, Dr Joe
Phaahla, has expressed concern about the rising number of COVID-19
infections in the Western Cape, which has become the country’s
epicentre.

- We therefore expect the rand to remain relatively stable in the week

ahead as investors weigh prospects of a solid recovery against mount-
ing fears of new coronavirus lockdowns and concerns over uncertainty

about the Chinese policy over technology firms.
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Disclaimer

This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance
on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.
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