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Primary Debt Market Primary Market

- A total of GHS 1,340.40 million was raised in the latest weekly auction of

GoG bills. The government exceeded its target for the week by as much as _ Recent Amount Bids Prev. Current
GHS 169.40 million. All bids tendered for the 91 day and 364 day bills were SeCtIity ?::tt:)’“ :‘G’:‘;e;:)d Z‘::}”\:;‘d( z;‘:;d z;‘:;d (%)
accepted. Subsequently, the 91 day bill raised GHS 664.10 million whilst

the 364 day bill raised GHS 539.67 million. The 182 day bill on the other g1day | 11/06/2021 664.10

hand raised GHS 136.63 million although GHS 141.63 million worth of bids
were tendered. A sum of GHS 1,175.00 million is targeted in 92 day and 182
day bills only for the next auction. 364 day | 11/06/2021  539.67

182day | 11/06/2021 141.63

- The downhill trend in inflation as well as the recent policy rate cut by the
Bank of Ghana has impacted the direction of yields. Yields declined across
the bills issued. The 364 day bill recorded the highest drop of 25 bps from
16.49% to 16.34%. The 91 day bill followed, with yields 7 bps lower at Secondary Market
12.64% from 12.71% a week ago. Lastly the 182 day bill recorded a minimal

. . o
1 bp decline to close the session at 13.42%. Weighted Weighted avg.

Security avg. price yield

- In the news, a fresh issuance calendar for the period of June to August (estimated) (estimated) %

2021 has been released. The government seeks to raise a total of GHS

29.96 billion over the period through the issuance of bills and bonds. o1 day bill 97.48 12.53%
Currently, the market awaits the issuance of a 7 year bond aimed at raising )
GHS 1.80 million. As announced by the Bond Market Specialists (BMS), 182 day bill 93.64 12.94%

book build will commence on Wednesday 16th June and close on Thursday
17th June. Given recent trends, we expect heightened demand from both
local and offshore investors. 2 year note* 97.76 17.09%

364 day bill 86.60 15.85%

3 year note* 117.84 17.32%
Secondary Debt Market 5 year bond* 101.33 18.36%

- The secondary market was rather active in the week under review, with a 6 year bond* 101.86 18.68%

turnover of GHS 3,990.88 million. This is GHS 938.14 million higher than
was traded in the preceding week. Trades were seen higher mainly from the
front to the belly of the curve. 10 year bond * 103.89 18.84%

7 year bond* 107.13 18.54%

- The past week saw some fairly good rally on bonds across the yield curve. 15 year bond* 104.12 19.12%
Subsequently, yields were seen declining across maturities mainly from the
belly to tail end of the curve. This appears to have been mainly driven by
the recent drop in the policy rate as well as the downward trend in inflation. Source: Central Securities Depositary

20 year bond * 103.62 19.26%

- Strong offshore activity was seen mainly on the February 2023 and May

2026. The May 2026 closed the session 20 bps lower at 18.36%. Addition- *Be"Chm?rksecurity'
ally, the March 2024 was paid at 17.32%, down 25 bps. The July 2034 also 3: —_A;Zt;’ji
rallied during the week trading down to touch 19.12% after a 8o bps drop Sy = Mar'a6
in yields. 6yr - Jun 27
7yr — Nov'27
- Looking ahead, we expect this trend to continue at least for the short term 10yr - June ‘29
as demand for GoG bonds persist. We also anticipate that the policy rate 15yr — July 34.
cut, improved inflation figures as well as an improved cedi vs USD perfor- 20 yr- August 39

mance will sustain offshore demand and cause rates to drop further.

Secondary Market Trade

REVIEW: Other Treasury Markets Current Weekly Value Traded (GHS'M)

2761 285 784 = 91 day bill
89 6.58 0

42.;
Kenya: This week Kenya will return to the international bond market after a 2 1955 = 182 day bill

364 day bill

year hiatus. The East African economy is pushing to secure funds from abroad e Lyr note

to fill @ gaping budget deficit before its financial year closes at the end of this = 2yr note

month. It also plans to issue the euro-denominated sovereign bond in its = 3yrnote

2021/22 fiscal year (July-June), to manage liquidity, due to previously issued ' z::::::

bonds starting to mature. Read more: https://cutt.ly/QnJFgPm « 7yr bond
1520.2:

= 10 yr bond
m 15 yr bond
= 20 yr bond

Treasury Bill & Bond Yield Curve
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Disclaimer

This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer

or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance
on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.
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