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- After exceeding its primary auction target a fortnight ago, the GoG in last

week’s auction missed its target slightly, by a minimal GHS 39.24 million. }

After all bids tendered were accepted, government raised a total of GHS Sa— secen noant acfe's:ed ;,r;‘; ;i"er,:f"t Change

1,241.76 million in 91 day and 182 day treasury bills. A sum of GHS 1,142.33 (CED) (GHS'M)  (GHS'M) (%) (%) e

million was raised in 91 day bills, whilst the 182 day bill raised GHS 99.43
million. In the next auction, 91 day, 182 day and 364 day bills are expected
to raise a total of GHS 1,171.00 million. 04/06/2021 99.43 99.43

04/06/2021| 1,142.33 1,142.33

Source: Bank of Ghana

- Yields declined in the auction. Yields on the 91 day bill declined by 7bps,
from 12.78% to 12.71%. Similarly, that of the 182 day bill dropped by 8 bps
to stand at 13.43% from 13.51%n the previous week. On a year-to-date
basis, the 91 day bill has witnessed a 9.82% loss whilst the 182 day bill has
recorded a yield loss of about 4.89%. Secondary Market

- In the news last week, the Bank of Ghana cut its benchmark policy rate
for the first time in 14 months. The policy rate was cut by 100 bps to 13.5%.
This was driven by the recent slowdown in inflation (a 3 month low of 8.5%
in April), a tight monetary stance and stable exchange rate conditions. As
a result, we expect to see the gradual and continuous easing of yields on 91 day bill 96.9 12.54%
the primary market. Furthermore, the central bank’s updated Composite

Weighted Weighted avg.
Security avg. price yield
(estimated) (estimated) %

Index of Economic Activity (CIEA) registered a strong annual growth of 182 day bill 94.63 12.94%
o : . . o
26.8% in the first guarter.of this year, compared to a contraction of 1.9% 364 day bill 86.01 15.90%
for the corresponding period of 2020.
2 year note* 100.64 17.09%
3 year note* 122.44 17.57%
Secondary Debt Market 5 year bond* 100.70 18.56%
- The secondary bourse observed a slight reduction in total market turnover 6 year bond* 101.65 18.74%
for. the week under review. A total of GHS 3,052.74 r.n{lllor? changed han.ds. 7 year bond* 106.75 18.64%
This compares to the turnover of GHS 3,124.61 million in the preceding
week, reflecting a GHS 71.87 million decline in trades. Much interest was 10 year bond 102.71 19.12%
clustered mainly at the belly of the curve, with short and longer term bonds
witnessing declines in trade volumes. 15 year bond* 100.31 19.92%

20 year bond * 100.93 19.79%

- Yields on benchmark securities were seen largely lower as interest height-
ened for most maturities. The May 2026 and June 2027 changed hands 12 Source: Central Securities Depositary
bps and 22 bps lower to stand at 18.56% and 18.74 % respectively. Similarly,
decent sizes of the November 2027 and June 2029 traded at 18.64% and

19.12% respectively. This reflected a drop of about 39 bps and 21 bps each *Be"d'm?rk security.
in yields. The July 2034 also witnessed some activity, trading 13bps lower to 3: —_A;Zt;’ji
close the session at 19.92%. S il

6yr — Jun ‘27
- Looking ahead, we anticipate that yields will decline further as demand 7yr - Nov'27
for Ghana local currency bonds (GHGBs) remain. With improved economic 10yr - June ‘29
prospects, as cited by the Monetary Policy Committee (MPC) last week, we 15yr — July 34.
foresee heightened foreign investor interest on the secondary market. 20 yr- August 39

Secondary Market Trade

Current Weekly Value Traded (GHS'M)

REVIEW: Other Treasury Markets
Kenya: Family Bank, Kenya has received authorization from the Capital o
63.00 ote
Markets Authority to raise bonds by way of a public offer. The Bank is return- 26359 "
ing to the corporate bond market, seeking to raise Sh4 billion to fund its /
g to the corp ‘ ' g to raise Sha . g S
growth, raising its potential debt issuance to Sh8 billion. The bonds will have

a tenor of five years and their other features, including interest rates, will be
set in the coming days. Kenya’s corporate bond market has shrunk consider-
ably in recent years after investors were burnt by the defaults of Imperial
Bank and Chase Bank. Most of the issuers redeemed their bonds and opted
for alternative sources of funds including loans from banks, shareholders and
development finance institutions. There are only three investment-grade
bonds trading on the Nairobi Securities Exchange which were issued by East
African Breweries Limited (Shé billion), Acorn (Sh2.4 billion) and Centum
(Shs.2 billion). The bonds have interest rates ranging from 12 percent to 14.1
percent. Read more: https://cutt.ly/qnEmXtg

975.86.

syr 20y




WEEKLY FIXED INCOME

REPORT GcB

Date Issued | 7th June, 2021

]

i

. Pay your utility bills
G-Money IS your conveniently and securely

secure wallet solution. \ Dial *422#

Dial *422# and experience it. ¥

== __,/ Loveien
©0®GMoneyGhana G-MONEY ©O® GMoneyGhana GL-MONEY GccB

Research Contacts Treasury & Sales Contacts Head Office:

Lawson Oppong-Asante Anthony Asare No 2 Thorpe Link

Email: loppong-asante@gcb.com.gh Email:akasare@gcb.com.gh P. O. Box 134, Accra

Tel: 0302 66 4910 -18 Tel: 0302 611 762 Tel: +233 (0)302 664910
Adomako Osei-Frimpong Daniel Boateng

Email: aofrimpong@gcb.com.gh Email: daboateng@gcb.com.gh

Tel: 0302 66 4910 -18
GCB Securities Ltd.

Michael Bedjrah Michelle N.O Dadey
Email: mbedjrah@gcb.com.gh Email: mnodadey@gcb.com.gh
Tel: 0302 66 4910 -18 Tel: 0559 733 990 0302 945848

Disclaimer

This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer

or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance
on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.
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