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GLOBAL FX MARKET
USD: The dollar ended higher on Friday (18/06/2021), a level not seen in
over two months, and notching its best week since March 2020 following
a surprisingly hawkish tone from the Fed. The US central bank has
sharply raised its forecasts for inflation this year and flagged two rate
increases by the end of 2023. The dollar improved by 2.01% and 1.91%
against the pound and the euro respectively. The scale of the change in
outlook came to benefit bullish investors who are projecting that Jay
Powell and his rate-setting colleagues will need to think about scaling
back quantitative easing to prevent the US economy from overheating.
We therefore expect the dollar to remain firm as investors will be looking
for any clues on a possible timeline for tapering.
GBP: The pound traded lower on Friday (18/06/2021), having touched its
weakest level since April 16th 2021, amid a strong dollar, a resurgence in
the number of coronavirus cases in the UK, the ongoing post-Brexit
tensions over the Northern Ireland protocol, and the delay in the UK's
lockdown easing plan. Also, UK retail sales unexpectedly dropped in May,
as food stores and non-store retailers were aﬀected by the easing of
restrictions for hospitality and non-essential retail; while the country's
inflation rate rose more than expected in May to the highest level since
July 2019 and above the Bank of England's 2.0% target. The pound
declined by 1.97% and 0.03% against the dollar and the euro respectively. We expect the pound to remain pressured as investors digest a batch
of economic data released during the week under review.
EUR: The euro depreciated on Friday (18/06/2021), touching its weakest
level since early April and heading for a 2% weekly loss against the dollar,
as hawkish comments from the Fed sparked bullish bets in the
greenback. At the same time, concerns over rising inflationary pressures
oﬀset hopes of a solid economic recovery in Europe. The euro declined
by 1.87% against the dollar but gained 0.09% against the pound. We
expect the euro to remain relatively stable as investors are uncertain
about the direction of the Euro economy as ECB President Christine
Lagarde delivers a speech to the European Parliament later this week.
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Cedi Performance Vs USD,EUR & GBP-Jan-2019 to date
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GHANA: GHS: 5.75 USD1; GHS: 7.95 GBP1; GHS: 6.82 EUR1
- In the just ended week, the Ghana cedi improved against all the
tracked currencies in our basket. The local unit increased by 0.01%
against the dollar. Similarly, it edged up by 2.18% and 1.99% against
the pound and the euro respectively.
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- The cedi continue to remain relatively stable against the major
currencies owing to improved international reserves, as well as
narrowing fiscal and current-account deficits.

14.00%
12.00%
10.00%
8.00%
6.00%

2.00%
04/05/2021

04/06/2021

04/04/2021

04/02/2021
04/03/2021

04/10/2020

04/09/2020

04/07/2020

04/08/2020

04/05/2020

04/06/2020

04/03/2020

04/02/2020

04/12/2019

04/01/2020

04/11/2019

04/10/2019

04/07/2019

04/08/2019

04/09/2019

04/05/2019

04/06/2019

04/04/2019

0.00%
04/04/2020

- Looking forward, we anticipate the cedi to remain relatively stable as
investors remained optimistic about the pace of economic recovery on
the back of a 3.1% GDP growth in the first quarter of 2021.
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- Periodic intervention by the Central bank through FX auction and
regulation also supported the local unit and dampened currency
speculation.

91 day 182 day 1yr

SOUTH AFRICA: ZAR: 14.08 USD1; ZAR: 19.56 GBP1; ZAR: 16.79: EUR1
- In the week under review, the rand dipped against all the tracked
currencies in our basket. The rand reduced by 3.65% and 1.83% against
the dollar and the pound respectively. Also, it edged lower by 1.65%
against the euro.
- The South African rand fell more than 1% on Friday (18/06/2021)
amid a stronger dollar after the US Federal Reserve unexpectedly
brought forward its projections for interest rate hikes into 2022.
- Domestically, the pandemic situation remains worrying as Covid-19
cases and hospitalizations continue to rise, raising
concerns over the need for additional restrictive measures weighing
on the rand’s performance.
- Concerns persist over the economic impact of stringent measures to
curb another wave of Covid-19 infections, after health experts warned
that South Africa needs to introduce further lockdown restrictions as
the ongoing third-wave is likely to be worse than the first two.
- We therefore expect the rand to continue trading sideways in the
week ahead as investors continue to evaluate the impact of tighter
restrictions aimed soaring Covid-19 infection rates.
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