
- In the just ended week, the price of all tracked commodities declined in 
price with the exemption of Gold.

- Gold price improved by 0.95% to $1,744.80 compared to the previous 
week’s price of $1,728.40.

- WTI and Brent Crude on the contrary weakened by 3.47% and 2.94% at 
$59.32 and $62.95 respectively to close the trading week.

- Cocoa price also dropped by 2.92% at $2,304.74 to close the week 
compared to its price of $2,374.10 in the previous week.

- On a year-to-date basis, gold and cocoa decreased in price by 7.93% and 
4.93% respectively whereas WTI and Brent crude oil went up by 22.26% and 
21.53% respectively.

- Year-on year, gold dipped by 0.46% and cocoa advanced by 1.05%. Where-
as WTI and Brent crude oil rose by 160.63% and 99.97% respectively.

CRUDE OIL
OIL EDGES LOWER ON MIXED SUPPLY AND DEMAND 
OUTLOOK

- Oil prices edged lower on Friday (09/04/2021) on rising 
supplies from major producers and concerns over a mixed 
picture on the COVID-19 pandemic’s impact on fuel 
demand.

- Downward pressure has been exerted by the decision of 
the Organization of the Petroleum Exporting Countries 
(OPEC) and its allies, known as OPEC+, to increase supplies 
by 2 million barrels per day between May and July.

- Thus favorable oil demand prospects would be largely 
offset by the expected increase in OPEC+ production that 
could be approximating 2 million barrels per day by the end 
of July.

- Meanwhile U.S. drillers kept the number of oil rigs 
unchanged last week, energy services firm Baker Hughes 
Co indicated, with analysts forecasting more rigs were 
needed to keep production steady.

- Renewed lockdowns in some parts of the world and prob-
lems with vaccination programs could threaten the oil 
demand.

- We therefore expect oil prices to rally on optimism over a 
rebound in the U.S. economy as coronavirus vaccinations 
accelerated as well as rising tensions in the Middle East, 
though rising COVID-19 cases elsewhere would keep a lid 
on prices

GOLD
GOLD UP 1% ON WEEK AFTER FENCING WITH U.S. 
YIELDS, DOLLAR

- Gold prices recorded a weekly gain, the first rise in 3 
weeks, as both the dollar and Treasury yields retreated and 
initial jobless claims unexpectedly rose for the 2nd week. 
-The Federal Reserve reiterated expectations it would not 
taper anytime soon and that interest rates would remain 
low for some time despite a stronger economic outlook 
which provided support for gold price.
-In addition to gold's safe-haven appeal, U.S. Federal 
Reserve Chair Jerome Powell signaled the central bank is 
nowhere near reducing its economic support, and warned 
an uptick in COVID-19 cases could slow the recovery.
-Also, the dollar hit a more than one-week low, making gold 
less expensive for holders of other currencies and limiting 
gold's losses.
-Looking ahead, gold is facing pressure from strong 
economic data coming from the US and China and an accel-
erating vaccination rollout. On the other hand, the Fed's 
dovish tone, fiscal stimulus and lockdowns in Europe and 
some parts of Asia could boost safe-haven demand for 
bullion. We therefore expect gold prices to trade sideways 
this week.

COCOA
COCOA PRICES FALL TO MULTI-MONTH LOWS ON THE 
OUTLOOK FOR AMPLE SUPPLIES AND DEMAND CON-
CERNS

- Cocoa prices on Friday moved lower, with NY cocoa falling 
to a 5-month low and London cocoa falling to a 4-month 
nearest-futures low. The outlook for bumper cocoa crops in 
West Africa undercut cocoa prices and fueled fund selling 
in cocoa futures. Cocoa farmers in the Ivory Coast and 
Ghana are reporting favorable growing conditions that 
bode well for the mid-crop harvest that just began.

- Cocoa supplies are ample from the Ivory Coast, the world's 
largest cocoa producer. The Ivory Coast government report-
ed that cumulative cocoa bean deliveries to Ivory Coast 
ports during Oct 1-Apr 4 were unchanged y/y at 1.78 MMT. 
Also, current inventories are abundant after ICE-monitored 
cocoa inventories climbed to a 1-3/4 year high.

- Demand concerns are also weighing on cocoa prices. 
Chocolate demand in Europe may suffer after France, Italy, 
and Germany all widened their pandemic lockdown 
measures in an attempt to contain the third wave of COVID.

- We therefore expect the price of cocoa to be subdued this 
week due to concerns of oversupply. However, a more 
positive news for cocoa this week could be Citigroup's 
forecast of its global 2020/21 cocoa surplus estimate to 
+150,000 MT from a prior estimate of +275,000 MT.
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MARKET UPDATE AND OUTLOOK

Gold (Comex) USD/oz 1,743.00 1,744.80 1,728.40 0.95

Cocoa ICCO USD/ton 2,370.76 2,304.74 2,374.10 (2.92)        

WTI Crude USD/bbl 59.33 59.32 61.45 (3.47)        

Brent Crude USD/bbl 62.74 62.95 64.86 (2.94)        

Wkly 
(%∆)

Source: Bloomberg; International Cocoa Organization

COMMODITY Unit
Price 
(week 
start)

Previous 
week 
close

Price 
(week 
close)

COMMODITY Weekly high Weekly low YTD (%∆) YoY (%∆)

Gold (Comex) 1,758.20 1,741.60 (7.93)         (0.46)        

Cocoa ICCO 2,370.76 2,304.74 (4.93)        1.05

WTI Crude Oil 59.77 59.32 22.26 160.63

Brent Crude 63.20 62.95 21.53 99.97

WEEKLY HIGHS AND LOWS

Source: Bloomberg; International Cocoa Organization
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Trends in Commodity Prices

 GOLD(USD/t oz.)  COCOA(USD/tonnes)  WTI CRUDE OIL(USD/bbl) BRENT CRUDE OIL(USD/bbl)
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