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GLOBAL FX MARKET UPDATE (WEEKLY CHANGES %)
USD: The dollar dropped on Friday (14/07/2020), falling for eight

straight weeks, as investors looked to other currencies whose economies REGION | USS \glkgy £ WkLy € \ﬁlkLy
are currently outperforming that of the United States in terms of manag- (%4) (%4) (%4)
ing the coronavirus pandemic. Hopes for additional stimulus to combat USA 1.0000!| o.00 13110| (0.45) 11813| 0.03

the pandemic faded on Friday, with the Senate and House of Representa-
tives in recess and no fresh talks scheduled with U.S. President Donald
Trump’s negotiators. The dollar dipped by 0.45% against the pound but
inched up marginally by 0.03% against the euro. We expect the dollar to
rebound as the White House prepares to provide relief for the economic UK 0.7628| 0.45 | 1.0000| 0.00 0.9023| 0.08

pain caused by the virus. Sources: GCB Bank, Central bank websites

Europe 0.8465| (0.03)| 1.1090| (0.12)| 1.0000| 0.00

GBP: The pound rose on Friday (14/08/2020) as the dollar fell amid thin
August trading, keeping most investors on the sidelines from making
directional decisions on the British currency. Sterling gained against the

[+
dollar and the euro driven by a weakening dollar and rising hopes of a FTICE DS LG W (S B 5

post-Brexit trade deal before a transition period ends this year. The COUNTRY uss$ ‘QIkLy £ \QIkLy € WkLy
pound went up by 0.45% and 0.08% against the dollar and the euro (%eA) (%4) (%64)
respectively. We expect the pound to remain stable as Britain releases Ghana 5.6806| (0.02)|  7.4441| (0.49) 6.7198| (0.45)

data on inflation on Wednesday (19/08/2020) and retail sales on Friday

: Nigeria 379.5000| 0.00| 497.2590| (0.21)| 448.1900| 0.05
(21/08/2020), with both expected to be lower.

Kenya 108.2900| (0.27)| 141.7350 0.26| 128.1770| (0.07)

EUR: The euro ended the week as the worse performing currency against
the dollar and the pound. The Euro has been appreciating since March
2020, When the coronavirus market meltdown finally ended and the
Dollar started losing ground as increasingly confident investors started to
shift back into 'risk on' assets. The euro dipped by 0.03% and 0.12%
against the dollar and the pound respectively. We therefore expect the
euro to remain steady as PMIs for August will be release this week which
will give a sense of how the respective recoveries in the Eurozone and UK el ArfommancaVsiSTEUR R/ GER-=N 1015 o ok
are progressing to lift the single currency.

BCEAO* 556.0000| (0.36)| 726.2500 0.03| 655.9600| ©0.00

S. Africa 17.4595 1.07| 22.8126 1.29| 20.6126 1.27
Sources: GCB Bank, Central bank website

GHANA: GHS: 5.68 USD1; GHS: 7.44 GBP1; GHS: 6.72 EUR1 %d
- In the just ended week, the Ghana cedi declined against all tracked
currencies in our basket. The cedi fell by 0.02% and 0.49% against the
dollar and the pound respectively. Against the euro, it also dropped by
0.45%.

- The local unit remained depressed amid the uncertainty over the
tension surrounding the upcoming election and also fiscal measures to
fight the impact of the coronavirus.

-The delay in outlining additional economic stimulus for the virus
keeps weighing on the performance of the local unit as well.

Treasury Bill Rate-Jan-z019 to date

- The cedi continues to suffer as the market keeps moving to places
that would give them a better return and more comfort due to uncer-
tainty in the market.

- Intervention by the central bank through regulation and FX auction
helped minimize the rate of depreciation against the hard currencies.

- In the week ahead, we expect the cedi to rebound as investors focus
on the fiscal stimulus plan with the gradual easing of restrictions by
the government and also U.S.-China tensions ahead of key trade talks
this week.

SOUTH AFRICA: ZAR: 17.46 USD1; ZAR: 22.81 GBP1; ZAR: 20.61: EUR1
- In the week under review, the rand appreciated against all tracked
currencies in our basket. The rand improved by 1.07% and 1.29%
against the dollar and the pound respectively. Against the euro, it also
went up by 1.27%.

- South Africa’s rand edged higher on Friday (14/08/2020) in subdued
trade, with the currency’s rally hampered by the resumption of nation-
wide power cuts and more evidence that the domestic economy
remains under pressure.

-On Thursday (13/08/2020), state power utility Eskom implemented
nationwide rolling electricity blackouts, cutting up to 2,000 MW from
the national grid. The company said the power cuts, or load shedding,
may continue in the weeks ahead.

- Also, with the economy already in recession before the coronavirus
lockdown, and set for a deep contraction for the whole of 2020,
demand for the rand and domestic bonds has largely been supported Page 1

by the high yield on offer due to high interest rates.

- We therefore expect the rand to come under pressure this week due
to the gloomy economic outlook.
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Disclaimer

This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance
on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.
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