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USD: The dollar dipped against the pound, retracing gains made on
safe-haven demand following a Labor Department report that job growth Wkl Wk WkI
slowed further in August, threatening the economy’s recovery from the REGION uss$ . Ay £ 5 Ay € . Ay
COVID-19 pandemic. Employment slowed and permanent job losses (e8) (%A) (%4)
increased as programs to help businesses pay wages have lapsed or are USA 1.0000!| 0.00 1.3199| (0.08) 1.1842| 0.62

on the verge of ending. The dollar fell by 0.08% against the pound but
gained 0.62% against the euro. We expect the dollar to witness a
downward trajectory due to the outlook of the Fed’s monetary policy
with focus on the upcoming ECB meeting this week.

Europe 0.8445 (0.61) 11195/ (0.16)| 1.0000| 0.00
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GBP: The pound was on course to end the week edging up against the Sources: GCB Bank, Central bank websites
euro and the dollar amidst a rout in investor sentiment. Pressure has also
come from Brexit-related uncertainty and warnings from the Bank of
England that the economic fallout from the coronavirus could be worse
than expected. However, the pound advanced by 0.08% and 0.08%
against the dollar and the euro respectively. We expect the pound to

AFRICAN FX MARKET UPDATE (WEEKLY CHANGES %)

come under slight pressure as year-end approaches while hits by Brexit COUNTRY uss zﬁ//oliy) £ x,ziy) € (\{V%Iiy)
uncertainty and fears surrounding the coronavirus pandemic keeps

. ) Ghana 5.6941| (0.16) 7.516 0.86 6.7125 0.79
weighing on its performance.

Nigeria 379.5000| 0.00| 503.3690 0.41| 449.5180 0.61

EUR: The euro was lower against the dollar and the pound on Friday
(4/09/2020), having retraced all of the gains it made since Fed Chair Kenya elepls) (EER)| VBiEe)  0EY) P (@)
Jerome Powell’s speech. The euro has been on the rise since last week BCEAO* 553.5000| (0.32)| 735.7500 (0.51)| 655.9600| 0.00
when the Federal Reserve announced it would tolerate periods of higher . 16,6546 3 221356 0.08 197199 67
inflation and focus more on employment. The euro ended as the worst

Sources: GCB Bank, Central bank website

performer, dipping by 0.61% and 0.16% against the dollar and the pound
respectively. We therefore expect the euro to rebound ahead of this
week’s ECB policy meeting, weighed by reports that policymakers are
worried about the currency’s recent rise.

Cedi Performance Vs USD,EUR & GBP-Jan-2019 to date
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GHANA: GHS: 5.69 USD1; GHS: 7.52 GBP1; GHS: 6.71 EUR1
- In the just ended week, the Ghana cedi declined against the dollar i
but held firm against the pound and the euro respectively. The cedi
went down by 0.16% against the dollar while it inched up by 0.86%
and 0.79% against the pound and the euro respectively.

- The local unit extended its falls against the dollar on Friday
(04/09/2020), hit by a stronger dollar, bleak economic outlook and
upcoming election sentiments.

Treasury Bill Rate-Jan-2019 to date

- To support the cedi, like many of its global peers, the central bank
slashed borrowing costs which boosted investor confidence in the B
economy. ooy S —

- Continuous intervention and regulation by the Bank of Ghana also
helped the cedi to appreciate against the hard currencies.

- In the week ahead, we expect the cedi to come under minimal 2.00%
pressure as election uncertainty keeps traders on the sidelines. T0 0 9 0P e e e P : o
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SOUTH AFRICA: ZAR: 16.65 USD1; ZAR: 22.14 GBP1; ZAR: 19.72: EUR1
- In the week under review, the rand inched up against all tracked
currencies in our basket. The rand rose by 1.13% and 0.98% against the
dollar and the euro respectively. Against the pound, it also gained by
1.67%.

- South Africa’s rand firmed on Friday (04/09/2020) supported by the
lure of higher yields and a slide in the dollar after jobs growth slowed
in the United States.

- The greenback was on the back foot after employment growth slowed
further in August as financial assistance from the government ran out,
threatening the economy’s recovery from the COVID 19 recession.

- Locally, a light data release calendar has seen the rand driven mainly
by offshore issues. The return of nationwide electricity blackouts last

week has kept the unit from making major headways.

- We therefore expect the rand to remain stable in the coming week as

second quarter economic growth data due on Tuesday (08/09/2020)
is expected to show a steep contraction. Page 1
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Disclaimer

This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance
on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.
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