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COMMODITY MARKET
OVERVIEW

- In the just ended week, Gold and cocoa depreciated in price while WTI and
Brent Crude on the other hand appreciated in price.

- Gold price declined by 3.15% to $1,835.40 compared to the previous week’s
price of $1,895.10

- WTI and Brent Crude improved by 7.67% and 8.09% to $52.24 and $55.99
respectively to end the trading week.

- Cocoa price dipped by 2.80% at $2,356.44 to close the week compared to
its price of $2,424.35 in the previous week.

- On a year-to-date basis, gold and coca fell by 3.15% and 2.80% respectively
whereas WTI and Brent crude oil advanced by 7.67% and 8.09% respectively.

- Year-on year, gold was up by 17.64% while cocoa went down by 3.29%. WTI
and Brent crude oil similarly decreased by 12.36% and 14.44% respectively.

MARKET UPDATE AND OUTLOOK

CRUDE OIL
OIL RISES TO 11-MONTH HIGH, LOGS WEEKLY GAIN ON

SAUDI OUTPUT CUT Gold (Comex) USD/oz 1,946.60 1,835.40  1,895.10 (3.15)
. . . . . . Cocoa ICCO  USD/ton 2,394.80  2,356.44 @ 2,424.35 (2.80)

- Oil prices hit their highest level in nearly a year on Friday

(08/01/2021), gaining 8% on the week, supported by Saudi WTI Crude  USD/bbl  47.62 52.24 48.52 7.67

Arabia’s pledge to cut output and strong gains in major

equity markets. Brent Crude USD/bbl 5109 55.99 51.80 8.09

- Brent Crude Settled at 55599 a barrell C||mb|ng S16~|’ or Source: Bloomberg; International Cocoa Organization

3%, on the day and 8.09% on the week. West Texas Inter-

mediate crude futures (WTI) closed at $52.24 a barrel,

gaining $1.41, or 2.8%, also it's highest since late February.

WTI posted a weekly gain of 7.7%. COMMODITY Weekly high Weekly low YTD (%A) YoY (%A)

- Saudi Arabia this week pledged extra, voluntary oil output

cuts of 1 million barrels per day (bpd) in February and Gold (Comex)  1,954.40  1,835.40 315) 1764

March as part of a deal under which most OPEC+ producers

will hold production steady during new lockdowns. Cocoa ICCO 2,394.80 2,342.41 (2.80) (3.29)

- Also the kingdom, the de facto leader of the Organization WTI Crude Oil 52.24 47.62 67 (12.36)

of the Petroleum Exporting Countries, was at odds with
some other producers that wanted to boost output to head
off U.S. shale companies from capturing more market Brent Crude 55.99 51.09 8.09 (14.44)
share. Eventually, an agreement was reached to allow
Russia and others to boost output while the Saudis restrict
theirs.

Source: Bloomberg; International Cocoa Organization

- We therefore expect oil prices to be weighed in the
coming week if fuel demand remains constrained by the
pandemic. Strict restrictions on travel and other activity
around the world to contain a surge in COVID-19 cases are
weighing on fuel sales, weakening the prospect of an
energy demand recovery in the first half of 2021.

GOLD
GOLD BUCKLES UNDER FIRMER DOLLAR, BOND YIELDS
AHEAD OF PAYROLL DATA

- Gold fell below the key $1,900 technical level on Friday
(08/01/2021) and was on track for a weekly decline,
pressured by gains in the dollar and Treasury yields ahead
of U.S. nonfarm payroll data that could give further clues on
the country’s economic health.

- A stronger dollar makes bullion more expensive for
holders of other currencies, while higher bond yields
increase the opportunity cost of holding the non-interest
yielding gold.

- Democrats’ control of the U.S. Senate has fuelled hopes of
large stimulus measures and boosted inflation expecta-
tions, underpinning gold’s appeal as an inflationary-hedge.

- But higher inflation expectations and bond yields have
also bolstered Federal Reserve officials’ hopes that the
central bank’s new monetary policy approach is taking hold.

- Although Gold still harbors the potential to reclaim the
$2,000 handle, there appears to be a risk of a pullback in
the Fed'’s asset purchasing program should a U.S. economic
outperformance crystallize in the latter part of the year.

- We therefore expect gold price to rebound in the coming
week as hopes for additional U.S.fiscal stimulus under
incoming President Joe Biden could boost the metal's
appeal.

COCOA
COCOA PRICES CLOSE MODERATELY LOWER ON A
STRONGER DOLLAR

- Cocoa prices on Friday (08/01/2021) posted moderate
losses as a stronger dollar on Friday pressured most
commodity prices. NY cocoa dropped to a 2-week low and
London cocoa posted a 1-1/2 month low.

- Cocoa prices were also undercut by favorable weather in
West Africa. A weak Harmattan, a seasonal wind from the
Sahara desert that blows across West Africa, has benefitted
Ivory Coast cocoa crops. Farmers across the Ivory Coast
have reported mild Harmattan winds so far this year, with
continued rain boosting cocoa crop yields.

- Cocoa prices remain under pressure from concern that the
worsening Covid pandemic will lead to stricter lockdowns
that will force restaurants and shops to close and hurt choc-
olate demand.

1
- The UK closed schools and all social activities and extend- -

ed its lockdown until at least February 15 after Covid hospi-
talizations soared to nearly 27,000, a 30% increase in a
week. Also, Germany on Tuesday extended its lockdowns to
January 31 from January 10, 2021.

- We therefore expect the price of Cocoa to trade sideways
on concern about weak cocoa demand due to the
lockdowns.
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Disclaimer

This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance
on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to

any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.
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