
- In the just ended week, the price of all tracked commodities advanced in 
price with the exception of Gold.

- Gold price dropped by 2.02% to $1,813.00 compared to the previous week’s 
price of $1,850.30.

- WTI and Brent Crude improved by 8.91% and 6.19% at $56.85 and $59.34 
respectively to close the trading week.

- Cocoa price also advanced by 0.43% at $2,411.79 to close the week 
compared to its price of $2,401.55 in the previous week.

- On a year-to-date basis, gold and cocoa fell by 4.33% and 0.52% respec-
tively whereas WTI and Brent crude oil went up by 17.17% and 14.56% 
respectively.

- Year-on year, gold was up by 16.01% and cocoa down by 10.72%. While WTI 
and Brent crude oil on the contrary edged up by 12.02% and 7.34% respec-
tively.

CRUDE OIL
OIL RISES 8%, HITS HIGHEST IN A YEAR ON GROWTH 
HOPES, OPEC+ OUTPUT CUTS

- Oil prices rose about 8% on Friday (05/02/2021), after 
hitting their highest in a year supported by economic reviv-
al hopes and supply curbs by producer group OPEC and its 
allies.

- Oil was also supported as U.S. stock markets hit record 
highs on signs of progress toward more economic stimulus, 
while a U.S. jobs report confirmed the labor market was 
stabilizing.

-Brent crude ended the week up by 6.19%, at $59.34 after 
hitting its highest since Feb. 20, 2020. U.S. crude settled at 
$56.85, up by 8.91%, its highest since Jan. 22 last year.

- OPEC and allies, collectively known as OPEC+, stuck to 
their supply tightening policy. Record OPEC+ cuts have 
helped lift prices from historic lows last year.

- The rollout of COVID-19 vaccines has fed hopes of demand 
growth, but even optimists, such as the Organization of the 
Petroleum Exporting Countries which expects a market 
deficit throughout 2021, do not expect oil consumption to 
return to pre-pandemic levels until 2022.

- We however expect oil prices to remain stable boosted by 
supply cuts among key producers and hopes for further 
U.S. economic stimulus measures that can boost demand.

GOLD
GOLD WITNESSED WORST WEEK IN FOUR ON 
STRENGTH IN DOLLAR

- Gold gained on Friday (05/02/2021), recovering from a 
more than two-month low in the previous session, as it 
recorded its biggest weekly drop in four due to a stronger 
dollar.

- The economic outlook is definitely brighter with vaccines 
bringing down daily COVID-19 infections, and the macro 
data is improving, undermining the demand for precious 
metals as a store of value.

- Also, the dollar held firm at a more than two-month peak, 
while longer-term U.S. Treasury yields rose as investors 
positioned for a large pandemic relief package from Wash-
ington and a stabilizing U.S. labor market.

- The bullion has been under pressure amid expectations of 
a robust economic recovery fuelled by the vaccines’ rollout 
and more government spending. While a pick-up in risk 
appetite may dent gold’s appeal, the threats posed by 
record-high debt levels should drive prices higher in the 
long-run.

- We therefore expect gold price to remain stable as inves-
tor focus on the return to prospects of a substantial U.S. 
stimulus package, which will boost gold's appeal as an 
inflation hedge.

COCOA
COCOA PRICES SETTLE MODERATELY HIGHER ON SIGNS 
OF STRONGER COCOA DEMAND

- Cocoa prices on Friday (05/02/2021) settled moderately 
higher on signs of stronger global cocoa demand. The Ivory 
Coast's Gepex, an exporters group that includes six of the 
world's biggest cocoa grinders, reported on Friday that its 
January cocoa processing rose +7.4% y/y to 52,053 MT. 

- Cocoa prices found support on better-than-expected 
Asian and North American Q4 grinding data. Data on 
January 15 showed Asia Q4 cocoa grindings fell -4.2% y/y to 
217,546 MT, a smaller decline than expectations of -9% y/y. 
Also, North American Q4 cocoa processing unexpectedly 
rose +7% y/y to 118,043 MT, stronger than expectations of 
a decline of -2.5% y/y and the highest for a fourth-quarter 
in 5 years.

- However, the European Cocoa Association reported Jan 20 
that Q4 European cocoa grindings fell -3.1% y/y to 344,151 
MT, a bigger decline than expectations of -1.5% y/y and the 
weakest report for a fourth-quarter in 4 years.

- We therefore expect the price of Cocoa to bounce back 
steadily on signs of smaller cocoa supplies.
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MARKET UPDATE AND OUTLOOK

Gold (Comex) USD/oz 1,863.90 1,813.00 1,850.30 (2.02)         

Cocoa ICCO USD/ton 2,413.32 2,411.79 2,401.55 0.43

WTI Crude USD/bbl 53.55 56.85 52.20 8.91

Brent Crude USD/bbl 56.35 59.34 55.88 6.19

Wkly 
(%∆)

Source: Bloomberg; International Cocoa Organization

COMMODITY Unit
Price 

(week 
start)

Previous 
week 
close

Price 
(week 
close)

COMMODITY Weekly high Weekly low YTD (%∆) YoY (%∆)

Gold (Comex) 1,863.90 1,791.20 (4.33)         16.01

Cocoa ICCO 2,426.34 2,381.57 (0.52)         (10.72)        

WTI Crude Oil 56.85 53.55 17.17 12.02

Brent Crude 59.34 56.35 14.56 7.34

WEEKLY HIGHS AND LOWS

Source: Bloomberg; International Cocoa Organization
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