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COMMODITY MARKET
OVERVIEW

- In the just ended week, the price of Gold increased whilst that of
Cocoa, WTl and Brent Crude decreased.

- Gold edged up by 1.15% to $1,578.20 compared to the previous
week's price of $1,560.30.

- WTI and Brent Crude dipped by 7.43% and 6.41% to $54.19 and
$60.69 respectively to end the trading week.

- Cocoa price also dropped by 2.15% to close the week at $2,659.36
compared to its price of $2,717.75 in the previous week.

- On a year-to-date basis Gold and Cocoa have advanced in price
whereas the price of WTI and Brant Crude have dipped. Gold ‘and
Cocoa increased by 3.62% and 8.22% respectively. WTI and Brent
crude oil have decreased by 11.25% and 8.05% respectively.

- Year-on year, Gold, Cocoa and WTI have improved in price by
22.73%,19.63% and 2% respectively whereas Brent crude oil has
dropped by 0.65%.

MARKET UPDATE AND OUTLOOK

CRUDE OIL
CRUDE FALLS AGAIN ON SUPPLY/DEMAND IMBALANCE

- Oil prices headed lower on Friday, as the spread of the
corona virus in China had a significant impact on growth in
the world’s largest importer of crude.

- The current situation in China concerning the outbreak
has already killed demand for 200,000 barrels of refined
products as estimated by S&P Global.

- It was reported that the shutdown of transportation in
Hubei province, where the disease was first noted, has
probably eliminated about 50,000 to 70,000 barrels a day
of demand.

- We therefore expect Crude oil prices to remain under
pressure this week as the Coronavirus continue to limit
imports from (China) the largest importer globally-creating
global surplus, while OPEC moves to further tighten supply.

GOLD
GOLD CREEPS HIGHER AS HEDGE TO CHINA’S CORONA-
VIRUS

- The yellow metal hit two-week highs on Friday, creeping
toward the $1,580-per-ounce level targeted by gold bugs on
worldwide fears over the economic fallout of china plagued
coronavirus.

- Gold had initially been slow to react to potential economic
fallout from coronavirus, but caught up over the past two
days. The virus had investors and traders taking the long
position on gold for safe haven purposes as they wait for
reports on how the crisis will play out in China since it has
been reported to take a toll on China’s GDP.

- Additionally, fears of a global contagion from the corona-
virus has pummeled stock markets worldwide, with Wall
Street’s S&P500 Index down almost 1% on Friday, heading
for its biggest drop since October, as investor's dumped risk
everywhere and piled into the safety of gold.

- Our expectation therefore is for gold prices to continue
soaring this week as the United States has also recorded it
first coronavirus case in the Washington State.

COCOA
COCOA PRICES CLOSE LOWER ON SIGNS OF AMPLE
GLOBAL SUPPLIES

-Cocoa prices closed lower on Friday on signs of ample
supplies after the International Cocoa Association (ICCO)
said that results of its latest survey showed that global
2018/19 cocoa ending stocks have risen +1.4% y/y to 1.538
MMT.

- Cocoa prices were already on the defensive on signs of
increased cocoa production in Ghana after the Ghana
Cocoa Board on Thursday reported that it purchased
569,781 MT of cocoa from farmers during Oct 1- Jan 2, up
+8.4% y/y.

- Also, concern that high cocoa prices may be undercutting
chocolate demand would put pressure on cocoa prices.
Barry Callebaut, the world's largest cocoa-product maker,
reported Wednesday that global chocolate volume growth
was flat in the Sep-Nov period.

- We expect the prices of cocoa to bounce back in the
upcoming week due to recent strong Asian cocoa demand
reported by the Cocoa Association of Asia and the dry
season in West Africa which has the ability to reduce the
supply of cocoa to the market.
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Disclaimer

This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance
on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to

any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.
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