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USD: The U.S. dollar rose against some currencies on Friday after data
showed the world’s largest economy lost fewer jobs than expected in
April on fallout from the coronavirus pandemic. Friday’s data showed
U.S. job losses hit 20.5 million, compared to expectations of 22 million.
The unemployment rate was 14.7%, lower than the market forecast of
16%. The dollar inched up by 1.63% and 0.30% against the pound and
the euro respectively. We expect the dollar to trade sideways as investors
worry that economic recovery might be slower than hoped and sought
the safety of the U.S. currency even though more countries are easing
coronavirus lockdown restrictions.

GBP: Sterling hit a 16-day low against the dollar despite some brief
respite after the Bank of England’s policy statement, dominated by
uncertainty over how Britain will ease its lockdown restrictions and
Brexit. As broadly expected, the BoE held rates steady and announced no
further stimulus, saying it was ready to take further action to counter the
coronavirus pandemic’s fallout. The pound dipped by 1.60% and 1.07%
against the dollar and the euro respectively. We therefore expect the
pound to remain under pressure as British Prime Minister Boris Johnson
will on Monday (11/05/2020) give details of how to get the economy
back to work while Brexit talks continue with little progress on major
sticking points (before a June deadline) to agree on any extension of
negotiations.

EUR: The Euro fell sharply last week against the dollar on the back of
weak European economic data and concerns over the ECB’s QFE measures
raised by a top court in Germany while against the pound it appreciated.
The euro edged lower by 0.30% against the dollar while it inched up by
0.72% against the pound. In the week ahead, we expect the euro to
remain stable as economic calendar is light but volatility is expected to
pick during the week on the back of the outcome of the US CPI (Consum-
er Price Index) data release.

GHANA: GHS: 5.60 USD1; GHS: 6.97GBP1; GHS: 6.08 EUR1

- In the just ended week, the Ghana cedi appreciated against the pound
and the euro but dipped against the dollar. Versus the dollar, the local
unit dipped marginally by 0.03% while against the pound and the euro,
it edged up by 1.31% and 0.71% respectively.

- High FX liquidity in the market due to closure of borders by the govern-
ment provided support for the cedi against the pound and the euro.

- The collapse in oil prices which is impacting on foreign currency inflow
from oil exports continue to weigh on the cedi against the dollar.

- The fear of a further spread of Covidig and increasing number of cases
in Ghana also provided support for the cedi as it resulted in waning
marketing activities.

- BoG intervention in the FX market through its auction strategy support-
ed the cedi against the pound and euro while it controlled the fall against
the dollar slightly.

- In the week ahead, we expect the cedi to remain under some minimal
pressure due to pandemic related concerns and heightened global risk
perceptions.

SOUTH AFRICA: ZAR: 18.49 USD1; ZAR: 22.90 GBP1; ZAR: 20.01: EUR1
-In the week under review, the rand inched up against all tracked curren-
cies in our basket. Against the dollar and the pound, the rand inched up
by 1.43% and 1.92% respectively. Against the euro, it also advanced by
2.50%.

- South Africa’s rand firmed on Friday, with sentiments toward risk and
emerging market currencies boosted by an ease in tension between
China and the United States and optimism about the re-opening of some
economies around the world.

- Top U.S. and Chinese trade representatives discussed the Phase 1 trade
deal on Friday, with China saying they agreed to improve the atmosphere
for its implementation and the United States saying both sides expected
obligations to be met.

- Investors had been fretting over the potential fallout from yet another
escalation in tensions between the world’s two biggest economies at a
time when countries are struggling with the economic havoc wrought by
the new coronavirus pandemic.

- We therefore expect the rand to remain stable in the week ahead.

GLOBAL FX MARKET UPDATE (WEEKLY CHANGES %)

Wkly Wkly Wkly
REGION us £
> | (%) @) | €| n
USA 1.0000 0.00 1.2411 1.63 1.0843 0.30
Europe 0.9223 (0.30)| 1.1424 0.72| 1.0000 0.00
UK 0.8057 (1.60)| 1.0000 0.00| 0.8778 (1.07)
Sources: GCB Bank, Central bank websites

AFRICAN FX MARKET UPDATE (WEEKLY CHANGES %)

Wkly Wkly Wkly
COUNTRY us £ €
> | @) (%) (%)
Ghana 5.6029| (0.03) 6.9673 1.31 6.0844 o.7
Nigeria 360.5000 0.00 446.6240 0.40| 390.9260 0.87
Kenya 106.0770 1.12| 130.5820 2.60/ 114.3860 1.93
BCEAO* 605.2500 (0.87)| 749.7500 (0.47)| 655.9600 0.00
S. Africa 18.4869 1.43| 22.9006 1.92 20.0111 2.50
Sources: GCB Bank, Central bank website
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Disclaimer

This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance
on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.
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