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GLOBAL FX MARKET UPDATE (WEEKLY CHANGES %)

USD: The dollar was modestly higher on Friday after data showed the REGION uss g:g £ g:g € g:g
U.S. labor market unexpectedly improved in May. The currency, however,

ended the week lower for a third consecutive week as uncertainty about USA 1.0000| ©0.00 1.2725 (2.81) 11330 (.71)
the U.S. economy capped gains. The improving risk appetite has reduced

demand for the greenback, which benefits from safe haven buying when

markets are volatile and investors are reluctant to take risk. The dollar o ORI Tl LT (el eeEE @EE
dipped by 2.81% and 1.71% against the pound and the euro respectively.

We expect the dollar to rebound as better-than-expected U.S. employ- UK 0.7859| 2.89 | 1.0000| 0.00 0.8890 117
ment data raised expectations for a quicker global economic revival. Sources: GCB Bank, Central bank websites

GBP: The pound rose and was set for its biggest weekly gain against the
dollar since the end of March on Friday, even though European Union
and British negotiators said there had been little progress in Brexit trade

AFRICAN FX MARKET UPDATE (WEEKLY CHANGES %)

talks. Britain left the EU in January with just few weeks left to extend a COUNTRY Us$ gﬁkg £ (‘;i); € g;%
year-end deadline to reach a trade deal. The pound inched up by 2.89%

and 1.17% against the dollar and the euro respectively. We therefore Ghana 56230/ (0.05) 71415 (312) 6.3605/  (1.89)
expect the pound to remain stable as Britain and the European Union Nigeria 360.5000| 0.00| 456.9700 (2.49)| 4085190 (1.73)
launch a fourth round of virtual post-Brexit talks this week to try to

secure a trade deal. Kenya 106.0870 0.81) 133.4870| (1.76)| 119.0590| (1.05)
EUR: The euro jumped to a 12-week high against the U.S. dollar on Friday BCEAO® SEER] P SRR (P BesEee BT
after the European Central Bank (ECB) increased stimulus to shore up S. Africa 16.8481 4.5 21.31M 1.32 19.1175 1.92
economies hurt by the coronavirus pandemic. The ECB increased the size Sources: GCB Bank, Central bank website

of its Pandemic Emergency Purchase Program (PEPP) to 1.35 trillion euros

($1.52 trillion) from 750 billion euros. This increment came in more than

the 500 billion-euro most analysts had expected. The ECB also extended

the program until June 2021 at the earliest, with a pledge to reinvest Cedi Performance Vs USD,EUR & GBP-Jan-2019 to date

proceeds until at least the end of 2022. The euro improved by 1.74% %
against the dollar but dipped by 0.71% against the pound. We therefore
expect the euro to continue soaring against other currencies.
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GHANA: GHS: 5.62 USD1; GHS: 7.14 GBP1; GHS: 6.36 EUR1 & o P P P
- In the just ended week, the Ghana cedi declined further against all

tracked currencies in our basket. The cedi dipped against the dollar by

0.05%. Against the pound and the Euro, it dropped by 3.12% and 1.89%

respectively.

- The cedi has declined for the past two weeks as risk sentiment improves Treasury Bill Rate-Jan-2019 to date
and stocks jump on optimism that the worst of the economic downturn
from the coronavirus has passed.
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- The local unit depreciated slightly against the dollar on the back of
eased lockdown restrictions and signs of an economic bounce back due
to pent-up demand.
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- Diversification of investment into countries with improving economies
continue weigh on the cedi as investors seek more foreign notes.
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- FX auction strategy and regulation by the Bank of Ghana was not B R T T B T Ot T R R
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e.nough to support the cedi from depreciating against the hard curren- JES I S N S S O SR A R
cies.
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- Increase in marketing activities led to high demand for FX for business
transactions exceeding the limited foreign inflows as a result of closed
borders weighed on the cedi.

- The cedi remained supported by the gradual improvement in oil prices
which in turn generated foreign currencies for the country.

- In the week ahead, we expect the cedi to remain under minimal
pressure as other developing countries continue to increase stimulus to
shore up economies hurt by the coronavirus pandemic.

SOUTH AFRICA: ZAR: 16.85 USD1; ZAR: 21.31 GBP1; ZAR: 19.12: EUR1
- In the week under review, the rand appreciated against all tracked
currencies in our basket. Against the dollar and the pound, the rand
improved by 4.15% and 1.32% respectively. Against the euro, it also
advanced by 1.92%.

- South Africa’s rand raced to an 11-week high against the U.S. dollar last
Friday, supported by a risk rally as an unexpected fall in the U.S.
unemployment rate brought back hopes of a swift economic recovery.

- South Africa’s rand also re-ignited its rally spurred on by the European
Central Bank’s larger-than-expected increases of its stimulus program,
attracting investors looking for risk assets.

- The rand also witnessed a rally despite weak local economic data, as
investors bet on a faster recovery of the global economy, stalled in the

previous session as investors took profits and awaited job data from the
United States. Page 1

- We therefore expect the rand to come under pressure this week in
anticipation of the direction of the Federal Reserve interest rate
decision and policy statement on Wednesday.
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Disclaimer

This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance
on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.
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