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COMMODITY MARKET
OVERVIEW

- In the just ended week, the price of Gold and Cocoa inched up
whilst that of WTI and Brent Crude declined.

- Gold increased by 0.61% to $1,587.90 compared to the previous
week's price of $1,578.20.

- WTI and Brent Crude dipped by 4.85% and 4.17% to $51.56 and
$58.16 respectively to end the trading week.

- Cocoa price also inched up by 1.51% to close the week at $2,699.56
compared to its price of $2,659.36 in the previous week.

- On a year-to-date basis Gold and Cocoa have edged up in price
whereas the price of WTI and Brant Crude have dropped. Gold'and
Cocoa increased by 4.25% and 9.85% respectively. WTI and Brent
crude oil have declined by 15.56% and 11.88% respectively.

- Year-on year, Gold and Cocoa have improved in price by 19.82%
and 25.49% respectively whereas WTI and Brent crude oil have
dropped by 4.16% and 4.40%.

MARKET UPDATE AND OUTLOOK

CRUDE OIL

OIL FALLS AS DEMAND FEARS OUTWEIGH HOPES FOR
BIGGER OPEC+ CUTS

- Oil prices sank about 1% as fears that energy demand
would take a long-term hit from the growing coronavirus
outbreak outweighed hopes for more production cuts from
OPEC and its allies.

- Oil slid sharply over the past two weeks on concerns over
the global economic impact of China’s coronavirus, which
by the end of the week had claimed 427 lives, infected
20,438 in mainland China and had been detected in rough-
ly two dozen countries.

- Even though in early trading, it bounced higher on hopes
of further output cuts from OPEC+, comprising the Organi-
zation of the Petroleum Exporting Countries and allies
including Russia.

- The producer group could face an uphill battle to put more
cuts in place so soon after the existing pact was agreed to
and because of uncertainty over how long the virus crisis
will last.

- We therefore expect Crude oil prices to remain under
pressure this week as the economic impact of the coronavi-
rus could reduce oil consumption for the whole year by
300,000 to 500,000 bpd, roughly 0.5% of global demand.

GOLD
GOLD INCHES HIGHER ON VIRUS CONCERNS; SET FOR
MONTHLY GAIN

- Gold prices inched higher on Friday and were set to post
their biggest monthly gain in five, as the coronavirus
epidemic fuelled economic slowdown concerns, despite
the World Health Organization’s confidence that the
outbreak could be controlled.

- The WHO on Thursday declared the coronavirus outbreak
a global emergency, however, it opposed restrictions on
travel or trade with China and said the actions taken by
Beijing can “reverse the tide”.

- Additionally, Gold is considered a safe haven in times of
political and economic uncertainty.

- Therefore we expect Gold prices to continue climbing this
week as a safe haven riding on the back of the coronavirus
and its impact on the global economy in the months ahead.

COCOA
COCOA PRICES SETTLE AT 1-WEEK HIGHS ON GLOBAL
SUPPLY CONCERNS

- Cocoa prices rallied to 1-week high on smaller global
supplies. Data on Thursday from the Ports Authority of
Douala showed that Jan cocoa exports from Cameroon, the
world's fifth-biggest cocoa exporter, fell -58% y/y to 7,210
MT from 17,285 MT a year ago.

- Supply concerns were already underpinning cocoa prices
after the Ivory Coast government on Monday reported that
Ivory Coast farmers sent 59,898 MT of cocoa to ports
during Jan 20-26, down -8.6% Yy/y. On a cumulative basis,
however, Ivory Coast farmers have sent a total of 1.411 MMT
of cocoa to ports during Oct 1-Jan 26, up +8.5% V/y.

- Also, projected increased rainfall in West Africa is bearish
for cocoa prices as it may boost Ivory Coast and Ghana
cocoa yields. Satellite imagery on Monday from the U.S.
Climate Prediction Center for Jan 19-25 showed above-aver-
age rainfall across most of the Ivory Coast, although Ghana
still showed some dry conditions.

- We therefore expect the price of cocoa to remain stable
this week.
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Gold (Comex) usD/oz 1,583.70 1,587.90 1,578.20 0.61
Cocoa ICCO usD/ton 2,666.29 2,699.56 2,659.36 1.51
WTI Crude UsD/bbl 53.14 51.56 54.19 (4.85)
Brent Crude uUsD/bbl 59.32 58.16 60.69 (4.17)

Source: Bloomberg; International Cocoa Organization

COMMODITY  Weekly high  Weeklylow  YTD (%A) YoY (%A)

Gold (Comex) 1,587.90 1,575.80 4.25 19.82
Cocoa ICCO 2,727.70 2,632.45 9.85 25.49
WTI Crude Oil 53.48 51.56 (15.56) (4.16)
Brent Crude 59.81 58.16 (11.88) (4.40)

Source: Bloomberg; International Cocoa Organization
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Disclaimer

This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates
(the authors) and are not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate,
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance
on the information contained herein.

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to

any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.
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