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Primary Debt Market

- A total of GHS 609.4 million was raised for the 91 day, 182 day and 364
day bills in last week’s GoG Treasury bill auction. This came in GHS 189.6
million lower than the targeted amount of GHS 8oo million after all bids
tendered were accepted across tenors. The 91 day, 182 day and 364 day
bills raised GHS 388.93 million, GHS 91.32 million and GHS129.15 million
respectively, accounting for 64%, 15% and 21% of all trades. In this week'’s
auction, the GoG aims to raise a total of GHS 1,037.00 million in 91 day, 182
day and 364 day bills.

- Yields remained fairly stable with the exception of the 364 day bill. The 91
day bill closed the auction at 14.73%, down a minimal 2 bps from 14.75% in
the previous auction whilst the 182 day bill remained same at 15.17%. The
364 day bill, however closed the auction 10bps lower at 17.71% than when
it was last auctioned two weeks ago with a yield of 17.81%.

- Joint book runners in a statement on Thursday, February 27th announced
a 3 year cedi denominated bond issuance with initial price guiding expect-
ed to be out on Tuesday, March 3rd. As per the issuance calendar, expected
offer is GHS 1.5 billion and book build is scheduled from March 4th to sth.

Secondary Debt Market

- Trading activity on the secondary market shot up by GHS 441.29 million
last week from a decline in the previous week of about GHS 271 million.
Total value traded on the secondary bourse amounted to GHS 1,405.76
million from GHS 964.47 million in the previous session. Much of this
increase was accounted for at the medium to long end of the curve. The 3
year, 7 year and 10 year bonds increased by GHS 111.61 million, GHS 235.78
million and GHS 125.58 million respectively. At the short end of the curve,
the 91 day and 182 day bills also increased by GHS 1.15 million and GHS 2.21
million respectively. The 364 day bills, however, closed the trading week
with a decline of GHS 0.29 million.

- Yields continue to show mixed results. At the long section of the curve,
the July 2034 and August 2039 closed the trading week with yields declin-
ing by 12 bps and 28 bps respectively whilst the April 2025 and June 2029
inched up by 58 bps and 79 bps. The shorter dated February 2022 closed
the trading week with yields 17 bps lower.

- Activity on the secondary market increased as offshore investors were
seen aggressively offered. This can be attributed to flurry reports of the
new corona virus cases and deaths around the world, as well as increasing
probability of the virus being declared a global pandemic. In the week
ahead, we expect the secondary market to remain net offered especially for
medium to long dated maturities against the backdrop of the corona conta-
gion.

REVIEW: Other Treasury Markets

Nigeria: Trading activities in the Nigerian Treasury Bills (NT-Bills) secondary
market began on a quiet note, with pocket-sized demand skewed towards the
short-dated bills as investors anticipated the Primary Market Auction (PMA)
slated for Wednesday. However, by the week's end, the interest enjoyed by
short-term bills shifted slightly to long-dated maturities - towards the newly
issued 1-year bill from the PMA. Despite this slight demand, yields trended
higher by 15bps W-0-W to settle at 4.0% from 3.9% the previous week follow-
ing the debut of these new bills to the secondary market. The 15-Oct-20 and
29-Oct-20 maturities improved the most, advancing 28bps and 22bps W-0-W
respectively. Read more: www.proshareng.com

Kenya: Kenya is expected to issue a 150 billion shillings ($1.48 billion) roads
bond by June, quoting a top government official. The bond will be the first
whose proceeds are dedicated to building and maintaining the East African
nation’s road network which were damaged by heavy rains last year. Paul
Maringa, principal secretary for the state department of infrastructure, told a
parliamentary committee that cash raised from the bond would be used to
pay pending bills to contractors and to finance new work. A second of such
bond will be issued in September, the report said, adding that the Treasury
would guide the issuance of the bonds, including their structuring. Read
more: www.cnbc.com
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