
CRUDE OIL
OIL MARKETS SLUMP AMID CORONAVIRUS CHAOS

- Oil prices plunged 5% on Friday and posted a fifth straight 
weekly loss as demand destruction caused by the coronavi-
rus outweighed stimulus efforts by policymakers around 
the world.

- Both WTI and Brent crude are down nearly two thirds this 
year. The coronavirus-related slump in economic activity 
and fuel demand has forced massive retrenchment in 
investment of oil and other energy companies.
- Also, the Organization of the Petroleum Exporting Coun-
tries (OPEC) and its de facto leader Saudi Arabia this month 
failed to reach agreement with other producers, including 
Russia, to curb oil production to support prices.

- With 3 billion people in lockdown, we are expecting a 
decline of more than 7.4 million bpd on average. We there-
fore foresee oil price to remain under pressure in the week 
ahead.

GOLD
GOLD RISES AS CORONAVIRUS SPREADS

- Gold prices edged higher after an extension of restrictions 
in the United States exacerbated concerns about the 
economic toll of the coronavirus pandemic and prompted 
investors to sought safe-haven assets.

- Gold was able to shake its recent mantle as a risk asset and 
became more of a haven asset again, especially after the 
extension of national social-distancing controls.

- The coronavirus has already driven the global economy 
into recession and countries have responded with very 
massive spending to avoid a cascade of bankruptcies and 
emerging market debt defaults.

- We therefore expect the price of gold to remain stable 
even though it's tough to be a buyer in any market in these 
conditions especially with the ultimate ramifications of the 
COVID-19 outbreak still so uncertain. 

COCOA
COCOA CLOSES HIGHER ON CONCERN ABOUT SUPPLY 
DISRUPTIONS IN THE IVORY COAST 

- NY cocoa rose on concerns that Ivory Coast cocoa supplies 
may be disrupted after Ivory Coast's President on Tuesday 
(24/03/2020) imposed a state of emergency and limited 
the movement of people within the country to contain the 
spread of the coronavirus. This is likely to slow the transport 
of cocoa supplies to Ivory Coast ports and delay deliveries.

- Monday's data from the Ivory Coast government was 
positive for cocoa prices as it showed Ivory Coast farmers 
sent only 25,560 MT of cocoa to ports from Mar 16-22, 
down -26.7% from the same time last year, although on a 
cumulative basis farmers sent 1.721 MMT of cocoa to ports 
during Oct 1-Mar 22, up +6.6% y/y. 

- Also, cocoa prices received a boost Monday from news of 
inadequate rainfall in West Africa. Monday's data from the 
U.S. Climate Prediction Center showed below-average 
rainfall during Mar 15-21 across most of West Africa.

- However, adequate cocoa supply from Ghana, the world's 
second-largest cocoa producer, is a negative factor for 
cocoa prices after the Ghana Cocoa Board reported on 
Monday that it purchased 680,139 MT of cocoa from farm-
ers during Oct 1-Feb 27, up +0.3% y/y. We therefore expect 
price to remain stable in the week ahead due to demand 
and supply factors.

- The Ghana Stock Exchange Composite Index (GSE-CI) declined 
further ending the week with 18.5 points below the previous week 
close from 2,179.02 points to 2,160.52 points, signifying a dip of 
0.85% week on week. This led to a weekly fall of 0.82% in the 
year-to-date performance causing a drop from -3.46% in the previ-
ous week to -4.28%. Market capitalization also declined by 0.34% 
to close the week at GHS55.995 billion. 

- The Financial Stock also declined by 26.56 points from 1,952.16 
points to 1,925.60 points recorded in preceding week. This came as 
a result of drop in prices of CAL, EGH, GCB, SCB and SOGEGH 
which dragged the GSE Financial index down. This reflected in a 
week-on-week year-to-date performance of -1.32%.

- A total of 0.219 million shares exchanged hands last week, 
86.27% below the 1.592 million shares traded in the preceding 
week. Shares traded on the market were valued at GHS 283.502 
thousand compared to GHS 759.262 thousand in the previous 
week.

- The share price of GCB dropped to GHS4.69 compared to the 
previous week’s price of GHS4.76. A total of 5,400 of GCB shares 
exchanged hands representing 3% of total market volume. GCB’s 
shares were also valued at GHS 25.326K.

- At the close of the week, shares of 14 companies compared to 16 
companies in the former week exchanged hands. This resulted in 
no gainers and 7 laggards. The top 5 laggards were: EGH, GOIL, 
TOTAL, GCB and SOGEGH. EGH lost 4.96% at GHS6.90, GOIL lost 
4.71% at GHS1.62, TOTAL lost 3.33% at GHS2.90, GCB lost 1.47% at 
GHS4.69 and SOGEGH lost 1.32% at GHS0.75.

- ETI emerged the most liquid stock for the week as it traded 
30.68% of total market volume. This was followed by MTNGH and 
EGL with shares accounting for about 16.01% and 9.70% of 
volumes traded respectively. 

- In other news, The Ghana Stock Exchange wishes to inform the 
general investing public that its offices will be physically closed 
during the period of the restriction on movement. However, 
trading on the market will continue uninterrupted.

In the week ahead, we expect SOGEGH and TOTAL to record some 
gains as demand continues to build up in these counters on the 
GSE. EGH and CAL are however forecast to trade lower in the week. 
We also expect a fall in trading activity for the week due to the 
partial lockdown.
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Top Traders by Volume of Shares 

Currency Buying Selling Buying Selling

USD 5.6000 5.8600 5.6000 5.8600

POUND STERLING 6.6000 7.0000 6.6500 7.0000

EURO 6.0000 6.4800 6.0100 6.4800

GCB Indicative Exchange Rate

Week Close 27/03/20 Week Open 30/03/20

Indicator Current Previous

Inflation Rate 7.80% 7.80%

GDP (Q2-19) 5.70% 6.70%

Monetary Policy 14.50% 16.00%

Reference Rate 15.12% 16.32%

91 -Day 14.64% 14.75%

182-Day 15.15% 15.18%

1 Year Note 17.65% 17.79%

Economic Indicators

Equity
Previous  

Week Price
Current 

Week Price
Gains In 

Price
Weekly % 
Change

- - - - -

- - - - -

- - - - -

- - - - -

- - - - -

Loss In 
Price

EGH 7.26 6.90          (0.36) -4.96%

GOIL 1.70 1.62         (0.08) -4.71%

TOTAL 3.00 2.90          (0.10) -3.33%

GCB 4.76 4.69          (0.07) -1.47%

SOGEGH 0.76 0.75          (0.01) -1.32%

Source:  Ghana Stock Exchange, GCB Research

Weekly % 
Change

GAINERS AND LAGGARDS

TOP  5 GAINERS 

TOP 5 LAGGARDS

Equity
Previous  

Week Price
Current 

Week Price

Ticker
Previous  Week 

Close
Current Week 

Close
Weekly % 
Change

GCB STOCK 4.76 4.69 -1.47%

GSE-CI 2,179.02 2,160.52 -0.85%

GSE-FSI 1,952.16 1,925.60 -1.36%

MARKET CAPITALISATION (GHC’M) 56,186.91 55,995.00 -0.34%

YTD RETURN GSE-CI -3.46% -4.28% -0.82%

YTD RETURN-FSI -3.34% -4.66% -1.32%

WEEKLY VOLUME TRADED (SHARES) 1,592,128.00 218,630.00 -86.27%

GSE MARKET SUMMARY 

Source: Ghana Stock Exchange, GCB Research



This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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