
- In last week’s GoG’s treasury auction, a total of GHS 1,635.10 million was 
raised in 91 day, 182 day and 364 day bills. This came in after all bids 
tendered were accepted, exceeding the targeted amount of GHS 1,099 
million. Accounting for about 65% of the amount raised was the 91-day 
bill, from which a total of GHS 1,023.75 million was raised. Following suit 
was the 364-day bill, which amounted to GHS 474.94 million, representing 
about 30% of trades. Lastly, the 182day bill accounted for approximately 
8% of value raised with GHS 136.41 million. In this week’s auction, the GoG 
aims to raise GHS 677 million in 91 day and 182 day bills only. 

- As expected and has been the trend over the past weeks, yields continue 
to drop on the primary market. The 91-day bill saw yields drop by 56 bps to 
close the auction at 13.88% from 14.44% the previous week. The 182-day 
bill was also seen at 14.12% from 14.95% the week before, reflecting an 83 
bps decline in yield. The bi-weekly issued 364-day bill also closed the 
session 87 bps lower at 16.78% from 17.65% a fortnight ago when it was 
last traded. 

- In the news, the Initial Pricing Guidance (IPG) for the GoG 3 year GHS 
denominated bond is expected to be released Tuesday 14th April, 2020. 
Book build is also scheduled for 15th -16th April, 2020. Per the Q2 issuance 
calendar, the target for this action is GHS 800 million. This should boost 
primary market volumes for the upcoming week. 

Nigeria: There was a slowdown in the Nigerian Treasury Bills ("NT-Bills") 
secondary market activities in the 4 trading sessions last week, with local 
investors more on the sidelines but mostly taking interest in long-term instru-
ments and higher yielding corporate offers. Thus, average yield across all 
tenors closed flat with a slightly bearish bias up 9bps week-on week due to 
sell-offs by some investors taking advantage of the relatively better offers. 
Read more: https://bit.ly/3b9RgAH 

Egypt: Egypt is among the major emerging and frontier market economies 
witnessing key vulnerabilities and a number of shocks, including growth 
challenges and oil price declines, the International Monetary Fund (IMF) said 
in a report Tuesday 14th April, 2020. In its Global Financial Stability Report, 
released on Tuesday ahead of the World Bank and IMF spring meetings, the 
IMF said that Egypt faces blows of external financing vulnerabilities and fiscal 
sector issues. It shows that the sharp decline in economic output and sudden 
increase in borrowing costs could hurt economies with limited fiscal space, 
high financing needs, or external financing vulnerabilities, which include 
Brazil, Colombia, Egypt, Hungary, India, South Africa, and Turkey. 
Read more: https://bit.ly/2RCmvNb 

- Last week, the secondary market experienced a slight drop in trades. Total 
market turnover dipped by GHS 122.69 million from GHS 1,620.88 million to 
GHS 1,498.19 million. Value traded for 2 year notes dropped by GHS 642.05 
million, whilst that of 6 year bonds dipped by GHS 118.38 million. At the 
longer end of the curve, the turnover for 10 year and 15 year bonds were 
seen GHS 3.22 million and GHS 14.87 million lower respectively. 

- For benchmark securities, the January 2023 maturity saw the most trade 
volumes, trading at an average of 20.79%, as the market anticipated the 
issuance of a new 3 year bond later this week. On the whole, the market 
was somewhat balanced with yields posting some mixed results. The 
mid-tenored, January 2023, March 2025 and January 2025 maturities saw 
yields  drop by 3bps, 141 bps and 46 bps respectively. Yields on the longer 
term April 2025 and July 2034 however inched up by 77 bps and 2bps 
respectively. The June 2029 however was illiquid during the week under 
review. Local players continue to dominate the market and drive its direc-
tion, as they remain more net bid. Thin supply is however observed through 
the local inter bank and some offshore investors. 

- We foresee this trend persisting in the near term, as fears surrounding 
COVID-19 eases and GHS liquidity improves. Also, in the news, ESLA PLC 
announced to bondholders of the 2024, 2027 and 2029 ESLA bonds the 
transfer of a total of GHS581.32 million from the Debt Service Reserve (DSR) 
Bank to the Paying Bank - available to pay upcoming bondholder coupons.  
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Current Weekly Value Traded (GHS'M)

91 day bill

182 day bill

364 day bill

1 yr note

2 yr note

3 yr note

5 yr bond

6 yr bond

7yr bond

10 yr bond

15 yr bond

20 yr bond

Indicator Current Previous

Inflation Rate 7.80% 7.80%

GDP (Q2-19) 5.70% 6.70%

Monetary Policy 14.50% 16.00%

Reference Rate 15.12% 16.32%

91 -Day 14.44% 14.64%

182-Day 14.95% 15.15%

1 Year Note 17.65% 17.65%

Economic Indicators

Security
Weighted  
avg. price 
(estimated)

Weighted avg. 
yield 
(estimated) %

91 day bill 96.55 13.62

182 day bill 93.12 14.09

364 day bill 85.18 17.17

2 year note* 98.91 20.87

3 year note* 99.83 20.79

5 year bond* 100.81 21.41

6 year bond* 98.98 21.31

7 year bond* 84.10 21.61

10 year bond * 99.89 19.80

15 year bond* 98.27 20.35

20 year bond * 98.38 20.31

91 day 09/04/2020 1023.75 1023.75 14.44 13.88     (0.56)

182 day 09/04/2020 136.41 136.41 14.95 14.12      (0.83)

364 day 09/04/2020 474.94 474.94 17.65 16.78      (0.87)

Source:  Bank of Ghana
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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