
- The issuance of 91 day and 182 day bills in last week’s GoG auction raised 
a total of GHS 720.79 million. The 91 day bill raised GHS 643.79 million, 
accounting for almost 90% of bids raised. The 182 day bill also raised GHS 
77.00. In this auction, government exceeded the targeted amount of GHS 
657.00 million. A total of GHS 822.00 million in 91 day and 182 day bills is 
targeted for the upcoming auction. 

- Yields were fairly stable, with the 91 day bill a minimal 2 bps up to 14.69% 
from 14.67% the week before. The 182 day bill however remained 
unchanged at 15.17%. The relative stability of yields was supported by well 
anchored inflation. 

- The release of inflation data for December 2019 last week, saw inflation 
drop 30bps to 7.9%, beating the end-of-year target of 8% as was 
announced in the mid-year budget. Inflation for December was influenced 
mainly by a relatively lower year-on-year inflation of food and non-alcohol-
ic prices which measured at 7.2%. The fall in inflation is likely to result in a 
monetary policy rate cut later this month. This would make it the first 
reduction since January 2019 when rates saw a 100 bps cut after which 
rates remained unchanged at 16% throughout the 2019 financial year. 

- Nigeria: Demand for Treasury bills on the Nigerian bonds market intensified 
last week. This came on the back of the Central Bank of Nigeria’s (CBN) policy 
to restrict domestic investors from the OMO market as well as robust system 
liquidity levels which continued to support market sentiment. Consequently, 
average yields on treasury bills across all tenors declined by 98 bps 
week-on-week to settle at 6.3% on Friday. Much of the buying interest was 
seen at the short to medium end of the curve, particularly the 16-Jan-20 
(-229bps), 12-Mar-20 (-228bps) and 15-Oct-20 (-216bps) maturities. (Proshar-
eng) https://bit.ly/3a6KlrS

- Kenya: East Africa’s premier Sh 4.3 billion green bond started trading last 
week Monday on the Nairobi Securities Exchange (NSE). The 5 year bond, 
issued by real estate developer Acorn, will be listed in three tranches with the 
newly listed first tranche floated at Sh 786 million. The bond that attracts a 
12.5% interest annually, is waiting for final approvals to cross list next week on 
the London Stock Exchange (LSE). (TheStandard) https://bit.ly/2tesFdd 

- A total of GHS 759.95 million exchanged hands on the secondary bourse 
last week, up GHS 158.76 million from the GHS 601.19 million that 
exchanged hands the week before. Increases in value traded across 2 year 
(GHS 33.11 mn), 3 year (GHS 58.58 mn), 6 year (GHS 77.03 mn), 15 year (GHS 
17.75 mn) and 20 year bonds (GHS 3.851mn) supported much of the increase 
in weekly turnover. The one year note however remained illiquid for the 
second consecutive week this year. 

- Despite the recent dip in inflation, yields for benchmark securities 
reversed trends of the previous week and drifted upwards. Local interest 
was however seen across short dated instruments, with the April 2020 and 
July 2020 trading around 14.70% and 15.26%.  The belly of the curve - May 
2022, July 2024 and January 2025 changed hands at 20.75%, 21.31% and 
20.86% respectively. The tail of the curve also saw the July 2034 and 
August 2039 trade at 20.85% and 20.37% respectively.

- Looking ahead into the rest of January, the GoG through the Ministry of 
Finance is expected to raise funds worth US$ 3 billion on the international 
market for the 2020 International Funding Program (Eurobond). The 
planned 2020 bond issuance will be the seventh time Ghana will be 
borrowing from the Eurobond market in the past eight years. A  successful 
Eurobond would make available some significant funds for the government 
to carry out the planned infrastructure projects for this year and also help 
finance the budget deficit for 2020. This is also expected to deepen second-
ary market activity for the year. 
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*Benchmark security.
364 day -- November‘20
2yr – November‘21 
3yr –May ’22
5yr – July ‘24 
6yr – January ’25 
7yr – April ‘25 
10yr – June ‘29 
15yr – July ‘34. 
20 yr- August ‘39

91 day 10/01/2020 643.79 643.79 14.67 14.69 0.02

182 day 10/01/2020 77.00 77.00 15.17 15.17 0.00
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Source:  Bank of Ghana

Bids 
accepted 
(GHS’M)

Indicator Current Previous

Inflation Rate 8.20% 7.70%

GDP (Q2-19) 5.70% 6.70%

Monetary Policy 16.00% 17.00%

Reference Rate 16.11% 16.11%

91 -Day 14.67% 14.70%

182-Day 15.17% 15.16%

1 Year Note 17.83% 17.90%

Economic Indicators

Security
Weighted  
avg. price 
(estimated)

Weighted avg. 
yield 
(estimated) %

91 day bill 93.34 14.7

182 day bill 93.49 15.26

364 day bill 85.50 17.17

2 year note* 100.59 20.51

3 year note* 98.02 20.75

5 year bond* 94.92 21.31

6 year bond* 100.38 20.86

7 year bond* 85.02 20.08

10 year bond * 93.01 21.55

15 year bond* 96.16 20.85

20 year bond * 99.13 20.37
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This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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