
CRUDE OIL
OIL PRICE ROSE AS U.S. CRUDE STOCKS BUILD LESS 
THAN EXPECTED

- Oil price were up after the U.S. government reported a 
much smaller-than-anticipated rise in crude stocks, but 
gains were capped by worries about the spread of the Coro-
navirus outside China.

- Data from the U.S. Energy Information Administration 
(EIA) showed crude inventories rose by only 414,000 
barrels last week, much less than the 2.5 million barrel build 
predicted.

- However, scores of new coronavirus cases and the first 
death recorded in South Korea fanned fears of a global 
pandemic as this suggested it could be more contagious 
than previously thought.

- Also supporting oil prices were U.S. sanctions last week on 
a trading unit of Russian oil giant Rosneft for its ties with 
Venezuela’s state-run PDVSA and conflict in Libya that has 
led to a blockade of its ports and oilfields..

- Despite China’s move to cut its benchmark lending rate to 
ease some worries about slowing demand in the world’s 
second-biggest oil consumer and largest crude oil importer 
is a limited solution in reviving economic activity. We there-
fore expect crude oil prices to continue soaring as negative 
sentiments from the coronavirus are unlikely to dissipate 
any moment from now.

GOLD
GOLD SPIKES TO A NEAR 7-YEAR HIGH AS INVESTORS 
FLEE TO SAFETY AMID CORONAVIRUS WORRIES

- Gold prices surge as concerns over the spread of the 
coronavirus continued to sustain the yellow metal.

- Gold markets rallied rather significantly during the trading 
session on Friday, as investors worried about global 
economic growth in the face of sharply rising coronavirus 
cases outside China. At this point, investors view gold and 
other assets like government bonds and the U.S. dollar as 
safe havens during times of stress. 

- Furthermore, the number of Coronavirus cases in Italy 
spiked during the weekend, with the total number of cases 
now at 157 from 3. The surge has resulted in a travel ban, 
affecting 50,000 people southeast of Milan. Some towns 
around Milan and Venice have been quarantined and 
Austria has said it is considering closing its border. This 
reflects the distress of some neighboring European coun-
tries and as such the higher demand for the safe haven 
metal. 

- Since the virus remains a threat to the global economy 
and has no cure yet, investors are seen looking for a safe 
haven in gold as they wait to see what happens next. 
-In the week ahead, we expect Gold prices to gain as the 
virus continues to grow, killing over 2600 people and 
reported cases surpassing 70,000.

COCOA
COCOA PRICE CLOSED LOWER ON FORECASTS FOR 
WEEKEND RAINS IN WEST AFRICA

- Cocoa price on Friday gave up early gains and closed 
lower on updated weather forecasts that called for week-
end rains in West Africa. Cocoa prices had initially opened 
higher Friday on data showing smaller cocoa output from 
Ghana, the world's second-largest cocoa producer. The 
Ghana Cocoa Board on Friday reported that it purchased 
656,303 MT of cocoa from farmers during Oct 1-Feb 6, 
down -1.2% y/y.

- Current supplies are ample after the Ivory Coast govern-
ment on Monday reported that Ivory Coast farmers on a 
cumulative basis sent 1.57 MMT of cocoa to ports during 
October 1, 2019-February 16, 2020 up +8.3% y/y.

- We therefore expect the prices of cocoa to rebound in the 
coming week. 

- The Ghana Stock Exchange Composite Index (GSE-CI) continued 
to inch up again last week, recording a weekly gain of 7.42 points 
and thereby advancing to 2,211.89 points. This resulted in a 0.32% 
increment in the Indices year-to-date performance. Consequently, 
the GSE-CI improved from -2.33% in the previous week to -2.01%. 
Market capitalization however dipped by 0.18% to end the week at 
GHS56.529 billion. 

- The Financial Stock Index however swung in the opposite direc-
tion from the market dropping 49.77 points at 1,964.56 below the 
2,014.33 points recorded in previous week. This was caused by a 
drop in price of CAL, EGH, GCB and SCB. This led to a year-to -date 
performance of -2.47%.

- A total of 3.261 million shares exchanged hands last week, 
82.70% lesser than the 18.854 million shares traded the week 
before. Shares traded on the market were valued at GHS 1.811 
million compared to GHS 12.975 million in the previous week.

- The share price of GCB dropped to GHS4.84 compared to the 
previous week’s price of GHS4.85. Furthermore, a total of 1,800 of 
GCB shares exchanged hands representing 0.06% of total market 
volume. GCB’s shares were also valued at GHS8.712K.

- At the close of the week, shares of 19 companies compared to 14 
companies in the previous week exchanged hands. This resulted in 
a gainer and 10 laggards. The gainer was MTNGH which gained 
4.48% at GHS0.70. The top 5 laggards were: ETI, EGH, CAL, GOIL 
and FML. ETI lost 11.11% at GHS0.08, EGH lost 6.41% at GHS7.30, 
CAL lost 5.26% at GHS0.90, GOIL lost 1.13% at GHS1.75 and FML 
lost 0.49% at GHS4.07.

- ALW emerged the most liquid stock for the week as it traded 
36.29% of total market volume. This was followed by MTNGH and 
CAL with shares accounting for about 35.69% and 24.32% of 
volumes traded respectively. 

- In other news, the erstwhile Dannex Limited applied to the Minis-
try of Trade and Industry for assistance under the Government of 
Ghana Stimulus Programme. The company was selected and 
approved for support under the programme. 

For this week, based on the bid and offer dynamics on the Ghana 
Stock Exchange we anticipate a decline in the price of MTNGH 
shares and this should place downward pressure on the bench-
mark index. Additionally, Market activity is expected to be domi-
nated by trades in MTNGH.

STOCK MARKET 
UPDATE

1

Date Issued | 2nd March, 2020

Market Update

Outlook

12 
76 
119 
610 
990 
4,275 
4,375 
4,392 
5,250 
6,990 
7,326 
7,520 
8,712 
12,300 
12,600 

90,520 
118,260 

713,160 
813,890 

 -  200,000  400,000  600,000  800,000  1,000,000

CPC

TLW

CMLT

SCB

GOIL

FML

GCB

SOGEGH

ALW

MTNGH

Top Traders by Value (GHS)

10 
200 
230 
500 
600 
1,500 
1,800 
1,800 
3,000 
4,100 
4,700 
6,100 
11,000 
12,400 
17,500 

54,900 
792,400 

1,162,700 
1,182,600 

 -  200,000  400,000  600,000  800,000  1,000,000  1,200,000  1,400,000

TLW

SCB

CPC

FML

GOIL

EGL

CMLT

SOGEGH

CAL

ALW

Top Traders by Volume of Shares 

Currency Buying Selling Buying Selling

USD 5.2700 5.4400 5.2700 5.4400

POUND STERLING 6.7800 7.0000 6.7400 6.9600

EURO 5.7500 5.9500 5.7500 5.9500

GCB Indicative Exchange Rate

Week Close 28/02/20 Week Open 02/03/20

Indicator Current Previous

Inflation Rate 7.80% 7.90%

GDP (Q2-19) 5.70% 6.70%

Monetary Policy 16.00% 17.00%

Reference Rate 16.18% 16.13%

91 -Day 14.73% 14.75%

182-Day 15.17% 15.17%

1 Year Note 17.71% 17.81%

Economic Indicators

Ticker
Previous  Week 

Close
Current Week 

Close
Weekly % 
Change

GCB STOCK 4.85 4.84 -0.21%

GSE-CI 2,204.47 2,211.89 0.34%

GSE-FSI 2,014.33 1,964.56 -2.47%

MARKET CAPITALISATION (GHC’M) 56,631.51 56,529.36 -0.18%

YTD RETURN GSE-CI -2.33% -2.01% 0.32%

YTD RETURN-FSI -0.26% -2.73% -2.47%

WEEKLY VOLUME TRADED (SHARES) 18,853,538.00 3,261,031.00 -82.70%

GSE MARKET SUMMARY 

Source: Ghana Stock Exchange, GCB Research

Equity
Previous  

Week Price
Current 

Week Price
Gains In 

Price
Weekly % 
Change

MTNGH 0.67 0.70 0.03 4.48%

- - - - -

- - - - -

- - - - -

- - - - -

ETI 0.09 0.08 -0.01 -11.11%

EGH 7.80 7.30 -0.50 -6.41%

CAL 0.95 0.90 -0.05 -5.26%

GOIL 1.77 1.75 -0.02 -1.13%

FML 4.09 4.07 -0.02 -0.49%

Source:  Ghana Stock Exchange, GCB Research

Weekly % 
Change

GAINERS AND LAGGARDS

TOP  5 GAINERS 

TOP 5 LAGGARDS

Equity
Previous  

Week Price
Current 

Week Price
Loss In 
Price



This document has been prepared by the Research Department of GCB Bank Limited solely for information purposes and does not constitute any legally binding obligations on GCB. Any views 
expressed are those of the Research Department. Any views and commentary in this communication (the views) are short term views of the GCB Research Department from which it originates 
(the authors) and are  not a personal recommendation and do not take into account whether any product or transaction is suitable for any particular investor.

Whilst the information provided in this document has been prepared by GCB Research Department based upon or by reference to sources, materials that GCB believes to be reliably accurate, 
GCB does not guarantee its completeness or accuracy. The message is for information purposes only as of the date hereof and are subject to change. It is not a recommendation, advice, offer 
or solicitation to buy or sell a product or service. We do not accept any liability for losses (direct or consequential) which may arise from making use of this document or its contents or reliance 
on the information contained herein. 

All opinions and estimates are given as of the date hereof and are subject to change. GCB is not obliged to inform readers of any such change to such opinions or estimates. This document do 
not purport to contain all the information that you may desire. In all cases, interested parties should conduct their own investigations and analysis of the transaction described in the document 
and of the data set forth in the document. In particular it is recommended for interested parties to check that the information provided is in line with their own circumstances with regard to 
any legal, regulatory, tax or other specialist or technical advice or services, if necessary with the help of a professional advisor.

This document is confidential and may not be reproduced or distributed in whole or in part without the prior written permission of GCB.  

©2019 GCB Bank Limited. 
All rights reserved.
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